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“The development of our

financial oligarchy followed,

in this respect, lines with

which the history of

political despotism has
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familiarized us: usurpation,

proceeding by gradual

encroachment rather than

by violent acts; subtle and

often long-concealed

concentration of distinct

functions….

……which are beneficial

when separately

administered, and dangerous

only when combined in the

same persons. It was by

processes such as these that
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Caesar Augustus became

master of Rome.

The makers of our own

Constitution had in mind

similar dangers to our

political liberty when they

provided so carefully for the

separation of governmental

powers”.

(1914) Other People’s

Money and How the Bankers

Use It– Chapter I: Our
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Financial Oligarchy
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When you compare the structure of our financial

markets to what was revealed in the Pujo Committee

and the articles cited in the book, “Other People’s

Money and How the Bankers Use It”, you will quickly

realize how little of a difference there is between the

anti competitive robber barons that existed during

the early 20th century, and our capital markets

today.

They own the regulators; they own the brokerage

houses; they own the clearing houses; they own all

of your investments; and it’s even been shown that

they can exert complete control over the
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government.

Through this full spectrum dominance over key

financial infrastructure, not only can these mega-

banks exert significant control over the price of

publicly traded companies by manipulating supply

and demand via the stock loan markets, but they can

also change the outcome of corporate elections,

which in effect, enables these multinational banks to

exert a hidden influence over who sits on the board

of American corporations.

Many have whispered about this hidden financial

element, but few have actually quantified how it

works. This report will show you everything.

Don’t be deterred by the length; the article looks

much longer than it actually is because of all the

screenshots, and it should only take you about 60

minutes to read. The veracity of some of the claims

that are about to be presented may be shocking to

some people, which is why extra visual proof was

included.
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One more thing: it is highly recommended that you

archive this page, as there exists a very real

possibility that it could suddenly be removed. When

you are about halfway through, you will understand

why.
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To understand how these banks exert complete

control over our financial system, one must first

understand the securities clearance system. If you

happen to be new to all this information, that’s okay

— it is very easy to understand.

A clearinghouse is the middleman that sits between

a trade, guaranteeing both the buyer and the seller

receives their cash or securities. If a buyer or seller

fails to deliver the cash or securities, the clearing

house guarantees delivery to the counterparties by

making up for the loss with their own money.
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Without this essential service, a stock exchange will

struggle to survive because nobody will be sure if the

counterparty will deliver, and all it takes is the

slightest bit of doubt for the entire system to

collapse. The exchange may be able to operate on a

small scale, but not at the capacity that you would

expect to see on the NASDAQ or NYSE, and if you

have competitors, bankruptcy is not only a

possibility, but a certainty.

In the United States of America, there is only one

central clearinghouse: The Depository Trust and

Clearing Corporation, and for almost 50 years they

have maintained a virtual monopoly over this
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essential service.

It is a private corporation that is owned by these

mega-banks and brokers.

DTCC 2018 Annual Report

https://archive.li/DNjpO

Just to give you an idea of the influence these banks

have over this institution, we are going to analyze a

recent lawsuit filed by a consortium of pension funds

against the largest banks and brokers in the United
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States. It perfectly illustrates their stranglehold over

our capital markets, proving beyond any shadow of a

doubt that not only will these massive corporations

work together behind closed doors to stifle

competition, but that they also have the ability to

instruct the directors of the DTCC to block new

entrants that pose a threat to their hegemony.
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Before we go any further, it is important for you to

understand that there is tremendous risk for those

who post this online, and many of these stories have

either been buried or even outright removed. We are

about to delve deep into the underbelly of the world

of high finance, and included in this report are some

of the most powerful people and organizations in the

world.

If the links embedded within the text stop working,

there is a backup bibliography tagged with all the

linked keywords included at the bottom of the page

just in case archive.is decides to go under one day.

Their web preservation service offers a unique

feature that opens the page at the exact line of text,

but unfortunately they don’t tell you who they are or

where they get their funding, and most of these links

are not easily found online.

The financial community is known for being

extremely litigious and opaque, and if you stick

around for long enough, you will eventually notice

that people have a tendency to mince their words

and beat around the bush, shrouding simplicity in a
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long maze of complicated phraseology and inventive

acronyms. There will be none of that in this report. It

will be straight to the point. The average millennial

— those born between 1981 and 1996 — only has a

net worth of $8000, and the gap between the rich

and the poor in the United States is almost double

that of every other country in the western world.

Things have even degraded to a point where truth

brigades are being granted the right to decide what

gets distributed online. The time for mincing words is

over. This is getting to be a disgrace.

But let’s get back to the story.

There is probably no better example of their anti-
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competitive behavior than in the stock loan industry,

where for the past 20 years, pension funds,

endowments, and mutual funds have all been forced

to use their services for lack of any viable

alternative.

Most of the time, retirement funds tend to hold their

investments for very long periods of time, and in

order to take advantage of these dormant positions,

fund managers will often attempt to increase their

clients returns by loaning out these shares to short

sellers and market makers so they can be used for

arbitrage.

But there is one big problem: still to this day, no

centralized exchange exists for the stock loan

industry, and this forces massive money managers

like Blackrock and CalPERS , along with every hedge

fund in America, to employ brokers to match

borrowers and lenders, which siphons $100’s of

billions from our retirement savings.

Today, most of these transactions are still facilitated

over-the-counter, meaning lenders and borrowers

have no way of accessing live price data. Only the
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brokers and “TBTF” banks have access to this

information, and this allows them to charge

practically whatever they want without anybody

knowing if they received a fair market price.

…I think the securities

lending market is just like

the mob. I think it’s

completely rigged...It’s a

completely manipulated

black hole...

–Marc Cohodes, Copper

River Partners
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In the stock loan industry, orders are still facilitated

via private broker to broker telephone conversations,

and transactions that should only take a few seconds

when executed on an electronic exchange can end

up taking as much as several hours and numerous

phones calls before they can be completed.

This is very similar to how the OTC markets used to

work before they adopted electronic exchanges. In

the old days, brokers first had to call each other so

they could arrange a meeting, then they would ‘meet

on the curb‘ outside of their offices so they could

negotiate pricing; but that was a very long time ago,

and the OTC markets have since been providing their

users with live pricing data for multiple decades now.

Yes, even the pink sheets are more transparent than

the stock loan industry.

Experts have been critical of this system of exchange

for almost 20 years, with some using phrases like

‘bastion of old tech’ or “the mother of all dark pools”

to describe how archaic the industry looks when

backdropped against a financial community
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dominated by artificial intelligence and high

frequency trading algorithms.

Pictured below is an example of how this process

works.

“The current stock loan market involves

high search costs and inefficient

pricing.
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It can take numerous phone calls over

several hours to locate a hot stock and

negotiate pricing. The lender has no

indicative level of pricing other than the

demand information provided by the

brokers, which the lender has no way to

verify. In other words, the securities

lending market requires considerable

manual effort to complete transactions

that in other markets take seconds or

minutes at most. Because of the

fragmented nature of the market,

identical loans can trade

simultaneously through different

channels at very different prices. These

high search costs preclude arbitrage

across liquidity pools”
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https://archive.is/c0Qt6#selection-

24833.5-24875.41

Four companies — Quadriserv/AQS, SL-x, and Data

Explorers — all spent several years creating an

electronic exchange for this massive $1.75 trillion

market, and their technology could have finally put

an end to this backward and opaque system that has

been plaguing pensioners, endowments, and hedge

funds for more than 20 years. Unfortunately, even

though their technology took decades of

collaboration and $100’s of millions in start-up

capital, they were all blocked by these mega-banks.
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The financial institutions that dominate this industry

simply had too much to lose by allowing us to have

access to this information, so in order to stop this

technology from reaching the market, they banded

together and refused to provide key services to these

bright start ups, even going so far as to threaten

their top hedge fund clients with the loss of critical

prime brokerage services if they found out they were

using their platforms.

In 2016, it was estimated that these brokers were

extracting as much 65% of the revenues from the

stock loan market, most of which was going to a

very small group of investment banks.

The cumulative effect this can have on our pension

funds is astronomical. Just to put that into

perspective, Frontline estimated that as little as a

2% annual fee charged by your average mutual fund

over a period of 50 years would result in a 66%

reduction to your retirement savings.

On an annualized basis, the stock loan industry is

said to produce $9 billion in revenue. That equates

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

24 of 470 5/24/2020, 9:03 AM



to $180 billion in profits over a period of 20 years,

and this is without accounting for compounding

interest. Quadriserv — one of the companies that

attempted to challenge these brokers stranglehold

over the industry — estimated that their platform

could have saved pensioners $4.5 billion per year,

and one veteran bank executive was even quoted as

saying that it could “do the work of six traders in one

”.

Now, you might find this next part hard to believe,

but it has also been alleged by what would be

considered reliable sources that for several years

these mega-banks and brokers have been

conducting “private gatherings” for the purpose of

coordinating elaborate schemes so they can maintain

their dominance over this essential financial service;

what they jokingly refer to as a meeting of the “Five

Families ” — a mafia related term that they will often

use to describe themselves collectively. This should

clearly indicate to anybody how little these people

probably care about the lives of average hard

working people (or even how much they should be

trusted for that matter).
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As we all know, history has a tendency to repeat

itself, and the brazen anti competitive behavior

showcased in that stock loan lawsuit is certainly not

the first time something like this has happened. It

almost perfectly emulates the Cartel from the days of

the New York Association, when a consortium of the

country’s largest financial institutions could shutdown

any bank in the nation simply by refusing their

services. In fact, it was this very behavior that

eventually went on to become the primary focal
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point of the Pujo Committee in 1913, immediately

before the passing of the Federal Reserve Act.

Included below are key excerpts from this

Committee that will show you the true power of a

clearinghouse. Quotes from the book, “Other

People’s Money and How the Bankers Use It” (1914),

a collection of essays written by Louis Brandeis

during that time period, will also be included, and

everything has been broken down so it will only take

about 5 minutes to read.

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

27 of 470 5/24/2020, 9:03 AM



Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

28 of 470 5/24/2020, 9:03 AM



Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

29 of 470 5/24/2020, 9:03 AM



Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

30 of 470 5/24/2020, 9:03 AM



(February 28, 1913)

“Report of the Committee

appointed pursuant to House

resolutions 429 and 504 to

investigate the concentration

of control of money and

credit”.
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Knickerboker Trust was

banned from using the

clearing services of

National Bank of

Commerce of New York,

leading to its immediate

collapse.
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“The men who through their control over
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the funds of our railroads and industrial

companies are able to direct where such

funds shall be kept and thus to create

these great reservoirs of the people’s

money, are the ones who are in position to

tap those reservoirs for the ventures in

which they are interested and to prevent

their being tapped for purposes of which

they do not approve. The latter is quite as

important a factor as the former. It is the

controlling consideration in its effect on

competition in the railroad and industrial

world.”

–(1914) Other People’s Money and How

the Bankers Use It
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“These bankers are, of course, able men

possessed of large fortunes; but the most

potent factor in their control of business is

not the possession of extraordinary ability

or huge wealth. The key to their power is

Combination….

“There is the obvious consolidation of

banks and trust companies; the less

obvious affiliations–through
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stockholdings, voting trusts and

interlocking directorates–of banking

institutions which are not legally

connected; and the joint

transactions, gentlemen’s agreements,

and “banking ethics” which eliminate

competition among the investment

bankers”.

–“Other People’s Money and How the

Bankers Use It”, (1914)
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Do you see how powerful these organizations are?

They shutdown two healthy banks for no reason

whatsoever. People’s life savings were in those

banks, and this was before social security, so you

could literally starve back then; you and your family.

What most people fail to recognize is that profits are

only secondary to these mega-banks. Following the

repeal of the Glass-Steagall Banking Act and the

massive bailouts that followed, these corporations

have become empires, and there’s a reason why the

blood drained out of that bankers face at the mere

mention of Quadriserv’s technology, but it has very

little to do with profit.
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It’s about control.

If the stock loan market were to emerge from the

shadows of the “OTC” and on to a public exchange

where everything is closely scrutinized, it would be

much easier to track who was borrowing stock, and

at what price, which could potentially reveal what

these mega-banks are up to behind the scenes.

People might even start recommending that they

include all these loans into a Consolidated Tape,

making it much harder for them to hide their

activities.

“Under Graber, I learned that Wall Street was an

illusion,”.. “There were different magicians using

different tricks in different ways. But everyone

cheated. It shocked me so much in the beginning.

I admired these people. And they cheated”.

–>Samuel Israel III
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Keeping this market in the dark doesn’t just give you

control over the spread, like what is seen here.
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It gives you control over the supply of equities, and

it also allows you manipulate voting outcomes in

contested elections.
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The same thing happened before the financial

crisis when CDO’s were still popular. They refused to

allow anybody to access live pricing data, so

everything had to be traded on the OTC markets

with no centralized clearing. Even when they were

offered the opportunity to trade on a public

exchange, they still refused, and it would’ve saved

them money..

This was a market valued at $61.2 trillion at its

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

50 of 470 5/24/2020, 9:03 AM



height in 2007.
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Give me control over a

nations equity supply and I

care not who makes its

laws..
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If somebody were to tell you that you don’t

technically own your shares in a publicly traded

company, would you believe them? That seems

rather ridiculous, doesn’t it? Many people have their

life-savings invested in the stock market, and how

could somebody else own something that you paid

for with your own money?
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Unfortunately it’s true, and you are not the legal

owner of your investments. The banks and brokers

are the true legal owners, and you are just issued an

entitlement; an unusual relationship characterized in

the industry as “street name” ownership, and all

shares are held in book-entry form (electronically) at

the DTCC, with the banks and brokers acting as the

registered holders on the company’s books.

https://www.sec.gov/comments/4-725/4725-5335206-184008.pdf

By transferring ownership to the DTCC and

registering the brokers as the true legal owners of

your investments, it solved the problem of constantly

having to transfer physical certificates from one
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location to another; a process that was cumbersome

and created liability issues.

Back the in the 70’s, they describe this unusual

relationship as a “Jumbo Certificate”

A perfect example of this ownership structure is

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

55 of 470 5/24/2020, 9:03 AM



illustrated in the document snapshot pictured below

from a recent Broadridge Financial Services note

offering, dated Dec.5th, 2019, only a few months

ago.

They refer to this debt obligation as a “Global Note ”

that is owned by the DTC (a DTCC subsidiary).

It also says that the owners of the “beneficial

interests” will not be legally considered owners of

“any notes ” under the “Global Note”. A “beneficial

interest” would be you, as you are the brokers’

customer for which they have granted you

“entitlements ” to these investments.
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“Under Article 8, the beneficial

owner of the shares held in a

custodial account with an

intermediary (such as a broker) is

considered to be the holder of a

“securities entitlement” in a

“financial asset” which is

ultimately held by a depository”,

—Marcel Kahan, The Georgetown

Law Journal
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They say explicitly in the first paragraph that the

DTC will credit the “beneficial interests ” represented

by the “global note ” to the accounts of the

“participants“.

But who are these participants?
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The “participants” are the same banks and brokers

that are buying the debt securities from Broadridge.

But doesn’t that make them the indirect owners of

this “Jumbo Certificate ” — or in this case, “Global

Note ” — through their ownership of the DTCC?

The answer is yes, it does.
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In the age of artificial intelligence, crypto currencies,

smart phones and quantum computing, you might be

wondering why we still need these brokers and

banks to act as the legal owners of our investments.

Nobody uses paper certificates anymore, and

certainly there should be some kind of SAAS

technology out there by now that could solve the

liability and book-keeping issues that come with

transferring these ownership interests back and forth

between accounts.

In reality, this system hasn’t been necessary for

practically 20 years, and many experts are equally as

perplexed by this unusual “entitlement ” system as

they are about the opaque black-hole that governs

the stock loan industry today, where retiree’s (“the

elderly “) are literally being forced to utilize

middlemen that actively collude to separate buyers
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and sellers so they can charge higher spreads.

They don’t even let companies send “proxy” (voter)

materials directly to their shareholders; the company

is forced to send the voting materials to the brokers

first, and only then will they send them to you.

https://www.sec.gov/comments/4-725/4725-5335206-184008.pdf
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https://www.sec.gov/comments/4-725/4725-5335206-184008.pdf

Pictured below is an illustration of how this process

works.
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https://ia801700.us.archive.org/23/items/fsec00unit/fsec00unit.pdf

If you had trouble with that first one, this next
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illustration might be easier to understand. That first

flow chart is from 1976, so it might be a little hard to

make out. Yes, the same system that existed back

then is still being used today.
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Take a guess who these brokers contract out to send

you these “proxy” materials (voting cards).
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Broadridge Financial Services..
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https://east.proxyvote.com/pv/web?pvskey=br

They control 80% of the “proxy” (voter)

communication industry. Don’t worry, we’re just

getting started. It gets much worse.
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https://www.secinfo.com/d1a6sv.h2.htm?Find=industry&Line=435#Line435

Did you know that you can borrow shares

immediately before a corporate election for the sole

purpose of influencing the outcome? Yes, in America

if you borrow shares, the voting rights will be

transferred to you.
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https://web.archive.org/web/20121113172601/http://www.rwbaird.com/bolimages/Media/PDF/FI

/Your-Financial-Goals/Margin-Risk-Disclosure.pdf

You get to keep the dividend, but not the vote?

Seems rather counter intuitive, doesn’t it? Or better

yet, rife for exploitation?

..That’s because it is..

“The existing system of

shareholder voting is crude,
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imprecise, and fragile. Gil

Sparks, a leading Delaware

lawyer, estimates that, in a

contest that is closer than 55 to

45%, there is no verifiable

answer to the question “who

won?” “

The Hanging Chads of

Corporate Voting
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Over and over again, and for multiple decades, it has

been shown that votes are constantly being

misappropriated, yet the only entity that can

reconcile this problem is owned and controlled by

them: The Depository Trust and Clearing

Corporation.

Broadridge, the company they contract out to send

us our proxy (voting) materials, even admits in their

corporate filings that their relationship with these

brokers constitutes as a “conflict of interest “.

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

71 of 470 5/24/2020, 9:03 AM



Should we really trust these people to fairly tabulate

our votes? You can make $100’s of million’s from

being on the right side of a corporate merger, and as

recent history has shown, these banks will rig

anything so long as they can get away with it. Only

30% of shareholders were shown to have voted in

2014, and as we all know, there is no better industry

than Wall Street at finding legal loopholes, so rigging

such an opaque and outdated system should be a

piece of cake for these mega-banks.

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

72 of 470 5/24/2020, 9:03 AM



That alone should be enough cause for concern, but

combined with the fact that they can borrow shares

for the sole purpose of influencing an election, and

it’s easy to see how this system could be

manipulated. They even have a name for this

practice: Vote Buying

Yes, Vote Buying..

From now on we’re going to try to avoid using the

word “Proxy” because it acts to cloak what is actually

going on: a vote, not a “proxy”. That word makes it

sound much more complicated than it actually is,

especially considering all the technology we have

today. Every country in the western world holds

elections, yet for some strange reason, the only

place that exhibits such unusual complications is on

the stock market — the lifeblood of the American

economy.

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

73 of 470 5/24/2020, 9:03 AM



Bob Drummond wrote an article about this for

Bloomberg years ago, but in typical Bloomberg

fashion, it was deleted).

“It is an abomination,” says Thomas

Montrone, chief executive officer of

Cranford, New Jersey-based Registrar &

Transfer Co., which oversees shareholder

elections. “A lot of the time we have no

idea who’s entitled to vote and who isn’t.
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It’s nothing short of criminal.”

“In a little-known quirk of Wall Street

bookkeeping, with the growth of short

sales, which involve the resale of

borrowed securities, stocks can be lent

repeatedly”.

https://archive.is/PR9Ww#selection-

3583.0-3586.0

….”The loans allow three or four

owners to cast votes based on

holdings of the same shares”.

https://archive.is

/PR9Ww#selection-3587.0-3590.0
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Drummond later described three specific contested

elections where this was known to have occurred. As

you can see in the image below, all one needs is a

few extra shares to tip the pendulum in a contested

election, making the corporate executives and wolf

-packs who front-run these predatory schemes

millions from carefully facilitated mergers,

acquisitions and hostile take overs.
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(CARL T. HAGBERG AND

ASSOCIATES) “Over-voting is, quite

simply, untenable. Allowing it to

continue makes a mockery of the idea of

corporate democracy. There is ample

evidence that people do try to “game”

the system, since votes do indeed have

value – especially when the voting

outcomes have the potential to move
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the stock price, as often they

demonstrably do. (See, for example,

“Vote Trading and Information

Aggregation” which is easily accessible

on the Internet and which documents

huge spikes in share purchases near

meeting record dates and

corresponding sales immediately

thereafter). There is also a great deal of

evidence that the “gamesters” quite

often succeed in gaming the vote, since,

(a) as the study pointed out, one can

buy votes for about $6 per million votes

and (b) vote buyers will vote 100% of

the time, while long-term owners tend

not to vote at all, which allows the

voters with “duplicate voting

credentials” not just to go undetected,

but to have their way in terms of the
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election outcomes. It is especially

important to note in the context of

election “gaming” that the interests of

short-term and long-term owners are,

almost always, diametrically opposed in

election contests”.

https://archive.is/aUv1B

http://www.sec.gov/comments/s7-14-10

/s71410-68.pdf

“The customer doesn’t know this is

happening,” says John Wilcox,

head of corporate governance at

TIAA-CREF, the biggest private

U.S. pension plan for teachers.
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Often, the broker still permits the

customer to vote the shares even

though they’re out on loan. That

policy is not sound. It definitely

means that shares can be voted

twice.”

https://archive.is

/PR9Ww#selection-4015.0-4018.0

But most of the time none of these tactics are

necessary, because again, people usually don’t even

show up to vote anyways.

“It’s invisible,” says Paul
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Schulman, executive

managing director of

Altman Group Inc., a proxy

solicitor based in

Lyndhurst, New Jersey.

Most of the time you don’t

get overvotes because so

many shareholders don’t

vote.”

They’ve certainly shown that they are perfectly

capable of rigging everything else. These companies

will do anything to buff up those quarterlies; they

will even instruct the directors of the DTCC to block

new technology that can save pensioners hundreds
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of billions of dollars.

Pensioners: those people who worked their whole

lives and finally want to settle down after decades of

toiling at their job 5, maybe even 6 days a week.

They took you to school, fed you while you were a

child; taught you everything you know about life..
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Think about it this way: not only will these banks

steal from the future by printing trillions of dollars so

they can cover their reckless stock market bets, but

they will also steal from the past by siphoning value

from your retirement savings..

None of this is a conspiracy. You can click on the

image below and it will take you directly to the exact

line of text.
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Just imagine the power you would have if you could

manipulate the voting outcomes in a corporate
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election.

Just going off the Wilshire 5000, the combined

market cap of every publicly traded company in

America is equal to roughly $33 trillion, and some of

these corporations are larger than most countries.

Directors can also exert significant control over the

company finances, and they pour billions into our

elections.
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“How Broadridge and its

customers—the bank and
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broker custodians—adjust

overvotes, revocations, and

other problems within its

system is entirely opaque”.

—The Hanging Chads of

Corporate Voting

If you wanted to influence the outcome of an

election, what do you think would be the easiest way

to accomplish this? You would probably want to wait

until you could see the results first, right?

Guess what, that’s how they can do it! It’s up to

them whether they want to count the votes before,

or after receiving the tallies. Yes, they can literally

wait until they know the results, then tabulate

everything knowing what the outcome is going to be.
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Just imagine if the American people found out a

political election was being handled like that? There

would probably be a revolution the very next day..

https://archive.is/qIicW
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https://archive.is/qIicW
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… “there is no guidance in the rule

(NYSE’s Rule 452) itself or from

the Exchange in any other form as

to how a member firm is to handle

a situation where it receives proxy

voting instructions for more shares

than it holds in record ownership.

Thus a member firm apparently

enjoys substantial flexibility when

it cannot act on all the instructions

received, and in particular it

presumably may select at its own

discretion which voting

instructions it will disregard“ . . .

(SEC (1991), p. 28)

Vote Trading and Information
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Aggregation,

This is just the beginning. There is much more.

Let’s say there is a voting discrepancy because these

TBTF banks and brokers decided to issue more
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voting entitlements than actually exist; it turns out

that the entity that counts the votes doesn’t even

have a fixed procedure for dealing with this problem.

Sometimes they will count the votes on a “first-in”

basis, and other times they will count the votes on a

“last-in” basis, meaning your votes could be

completely discounted in favor of somebody who

borrowed stock immediately before the record date,

or worse, they could include fake votes because one

of their better customers had an interest in the

outcome. Again, they own the DTCC, and Broadridge

openly admits in their company SEC filings that their

relationship with these brokers constitutes as a

“Conflict of Interest”
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According to the NYSE, this was shown to have

occurred in “numerous instances”.

“As set forth more

particularly below, during
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the period from about

January 2000 to April 2004,

the Firm: voted more shares

than it was entitled to vote

in corporate elections

(“over-voting”) in

numerous instances “

From, “Economic Warfare

– Risks and Responses, by

Kevin D. Freeman“
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….”the day of the vote

there were roughly 17.2

million shorted shares of

TASER stock. Thus, even if

all of the TASER shares

that were sold short were

able to vote… there were at

least 3. 7 million shares

that were undoubtedly

counterfeit.

…..”When investigated,

however, there is

substantial evidence that
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over- votes are

increasingly impacting

elections, even if

participation by traditional

shareholders remains low.

In 2005, for example, the

Securities Transfer

Association reviewed 341

shareholder votes finding

evidence of over voting in

every single case”.

You’re probably thinking that all those citations are
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kind of old, and it’s been almost 20 years since that

NYSE complaint, so something must have been done

about this by now — right?

Unfortunately, no, and still to this day in the year

2020, nothing has changed. Just look online and you

will see numerous articles and white papers from

reputable sources addressing all of the problems

outlined in this article.

Just last year in 2019, one investor advocacy group

sent several letters to the SEC addressing this

strange phenomenon of “over-voting“.

But you can’t visit their website anymore because

this is what will happen.
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You can still read their letter though..

https://archive.is/GsfAh
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It also looks like their website was recently shutdown

https://archive.ph/i6DdO

They’ve published numerous reports on this topic,

yet even now as of the time of writing, if you try to

read their pdf’s, you still get this message.
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Not something you see very often in this day and

age. This is what you see when you visit another one

of their websites.
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What does this all mean?

Who knows..

They’ve been at this for more than a decade now, so

it just seems sort of odd that you can’t even visit the

website of what appears to be one of the most

prominent advocacy groups fighting for change on

this matter without risking your computer being

infected with a virus.
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https://archive.is/h7XEs
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https://archive.is/prjyQ

Does corporate election meddling happen all the

time?

Probably not.

Can it happen? Yes, it’s been shown to happen on

numerous occasions, and there has been extensive

research published on this fact.

The ability to just issue stock loans to investors in

the dark and devoid of any public scrutiny is

obviously something that creates a multitude of
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opportunities for misuse; especially when you can

fail to deliver — issue fictitious entitlements — which

we are about touch on next.

“As a result of these NYSE

administrative proceedings, the

securities industry adopted written

guidelines to address this

reconciliation problem.These

guidelines permit brokers to

select one of two reconciliation

methods“

The securities industry guidelines that provide two
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methods of beneficial owner reconciliation should

be replaced with an SEC rule that requires pre-

mailing reconciliation (finding out which shares

entitlements Are Fake and which ones are real

before letting everybody vote) as the only method

for brokers and other intermediaries.

Street name positions should be reconciled as of

the record date (the record date is the last day you

are allowed to vote) for each shareholder meeting,

in order to avoid discrepancies in tabulating final

vote counts and to avoid distributing proxy

materials to beneficial owners who are ineligible

to vote (Fake Shares).

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

105 of 470 5/24/2020, 9:03 AM



Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

106 of 470 5/24/2020, 9:03 AM



You see, money is just the icing on the cake for

these people. As they say, it comes, and it goes.

What is much more important is maintaining control

over key infrastructure, giving you the power to

swing the pendulum in your favor when the

opportunity presents itself.

If you have the ability to facilitate a merger through

your control of the voting mechanism, not only can

you make money for yourself, but you can also

facilitate transactions for your preferred customers —

whether that be a manager of one of these

corporations, or a hedge fund client.

This also applies to pricing, where through failure to

delivers, these banks and brokers can artificially

control supply and demand by selling entitlements to

investors that don’t actually exist.

This is obviously something that can easily be

abused, as it enables these mega-banks and brokers

to sell large volumes of stock at artificially inflated

price levels; incentivizing market manipulation

schemes that involve coordinated groups of people
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pumping up the share price so they can sell IOU’s to

unsuspecting investors at prices where there aught

not to be any shares available for sale in the first

place; something that was recently shown to have

occurred when a market maker was caught selling

fake shares in a variety micro-caps using his market

maker exception.

There is probably no better example of a situation

where this hidden clause could be used to rip off

thousands of people than TLRY, a stock that had 17

million shares in circulation and went from $20 to

$300+ in only a matter of a few months — all due to

momentum and hype. The market is supposed to

regulate itself through supply and demand, but if you

can just fabricate a parabolic move, then sell people

rights to shares that are not actually in existence at

the time of the sale, you’ve essentially just sold

people stock at a fictitious price that otherwise would

not have existed under normal market conditions.

Should we be surprised? Technically a stock broker is

just a retailer, and what do retailers usually do best?

Trick you into buying things that you don’t actually
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need at inflated price levels. If you can just pump up

a $20 stock to $300, you might be able to sell 10x

more shares on the way down than you initially had

to purchase to get it up that high. Jesse Livermore, a

sort of financial celebrity of his time, actually admits

to doing this in the book Reminiscences of a Stock

Operator.

This happens quite frequently (practically on a daily

basis) in the microcap sector, usually before stock

offerings. Once you see the crowd come in, you

pump it up, then sell it on the way down. There is a

closely held industry catchphrase that market makers
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will often use to describe this practice: “Gun and

Run”.

Although manipulation of this sort can be extremely

hard to prove (almost impossible), sometimes it can

be very obvious, even when one lacks anything that

could be considered concrete evidence.

You can see something like this happening with

Cronos Group on Oct.16th, 2019 when it spiked 40%

on heavy trading volume for no reason whatsoever.

Before the open, people were contemplating

potential buy-outs, new management, and social

media activity was through the roof — but nothing

came, and 4 weeks later, the price was down 50%..

You can read more about this by clicking the image

below.
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They changed the rules on wash sales a few years

ago, and now algorithms from the same firm can buy

and sell to each other so long as they are from

different trading desks. A wash sale is when

somebody buys and sells to themselves, usually with

the intention of driving up the price.

Theoretically this is easier to accomplish in the

premarket and afterhours because there is less

volume and activity. As far back as the days of the

Tontin Coffee House, the afterhours has always been

a venue for transactions that would be deemed less

than honest.
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“The proposed rule change requires

FINRA members to have policies and

procedures in place that are reasonably

designed to review their trading activity

for, and prevent, a pattern or practice of

self-trades resulting from orders

originating from a single algorithm or

trading desk, or from related algorithms or

trading desks. Additionally, the

proposed rule change states that

transactions resulting from orders that

originate from unrelated algorithms or

from separate and distinct trading

strategies within the same firm would

generally be considered bona fide self-

trades.”

….Two commenters support FINRA’s
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amendment to focus the proposed rule

change on “self-trades,” rather than

“wash sales.” One commenter supports

FINRA’s replacement of the term “wash

sale” with “self-trade,” explaining that,

unlike wash sale transactions, self-trades

can be inadvertent and bona fide.”

—>Read more

Apparently we’re just supposed to trust these

people to buy and sell to themselves — again, that’s

called a wash trade.

You can just leave the rest up to your

imagination with that one…

Lest we not forget that these mega-banks own

massive alternative trading systems (known as

darkpools) that are not open to public scrutiny.

These private exchanges account for more than 30%

of all trading volume in the United States.
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But we’re veering off track, and this is a whole other

story in and of itself.

“Trade settlement is what converts market

liquidity into actual cash liquidity for firms

and capital markets… “You wouldn’t buy a

house and show up on closing day, take

title, rent out the house and collect the rent,

all before paying. Yet that’s what’s

happening every day in the financial

system.”….

–Fred Sommers, Basis Point Group

Other problems could arise when people start

lending out these IOU’s, which is nothing more than

a fictitious loan — one of the most egregious forms

of financial frauds imaginable. This would be like
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loaning someone fake gold 100 years ago, then

charging them interest under the threat that if they

didn’t pay you back, you would come seize their

assets.

Over the years, many of the victims of this

fraudulent activity have published numerous reports

on this problem, but as is usually the case with any

fraud of this magnitude, most of the time it just gets

lost in the echo chamber.
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Issuing multiples rights to investors on the same

securities — you don’t think they’d do it? They’ve

done it before; they do it with everything, so why

not equities?

There is so many different options on the same

stock; bonds of bonds; bets on bet’s; GSE’s and

ETF’s representing the same group of companies and

sectors; and exotic derivatives piled on top of

derivatives, that it would probably make your head

spin. So what makes you think they won’t also sell

you more entitlements to shares than actually exist?

They already entitle their clients to fictitious votes,

and it’s not like it would be hard. Remember, they

own the clearinghouse, and enjoy a virtual monopoly

over the stock market, with 47% of banking assets

concentrated into only 5 banks, and 50% of the

prime brokerage industry controlled by only three

companies. Considering everything else they’ve been
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caught doing in the past, the real question we should

all be asking ourselves is why wouldn’t they do

something this? They don’t even care about their

own clients, referring to them simply as “Muppet’s”.

They rigged the municipal bond market, they rigged

the treasury bond markets; they rigged the foreign

exchange market; they rigged the metals market;

they rigged the energy market; they rigged the

Credit Default Swap market; they rigged the

mortgage market; they rigged initial public offerings;

they rig analyst ratings; they’ve practically rigged

every market in existence.
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You wanna know something..
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It’s already happened..
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IN THE COURT OF

CHANCERY OF THE

STATE OF DELAWARE

IN RE DOLE FOOD

COMPANY, INC.

STOCKHOLDER

LITIGATION

“There were 36,793,758

shares in the class. At the

conclusion of the claims

process, however,

claimants had submitted
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facially valid claims for

49,164,415 shares“.

…..”Despite diligent

efforts, the settlement

administrator and class

counsel could not resolve

the discrepancy“.

“Dole held a special

meeting of stockholders on

October 31, 2013. A

narrow majority of 50.9%

of the disinterested shares
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voted in favor, 21.2% voted

against, 10.5% abstained,

and 17.4% did not vote.

The transaction closed on

November 1, 2013“

Vice Chancellor Laster,

Memorandum Opinion
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During the financial crisis, David Murdock was in

deep on debts. After a leveraged buy-out of Dole

Foods, years of philanthropic projects, and the

recent completion of his Westlake Wellness Center —

a 700 000 square foot luxury hotel directly across the

road from Dole’s Corporate headquarters — it was

beginning to look like he had finally stretched his

finances close to the breaking point.
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(APRIL 9, 2008, LA

Times) “The asset sales

may relieve pressure on 84-

year-old billionaire

Chairman David Murdock

to make an emergency cash

infusion into the Westlake

Village-based company.

Credit-default swaps

suggest a 74% chance of

default in the next five

years, according to a

JPMorgan Chase & Co.
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valuation model“.

At the time, the high risk bond market had practically

frozen, causing many of his loans to go into default.
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Fortunately for him, he had formed long term

relationships with some of his lenders, so they

decided to come to his rescue.

But the terms were far from favorable. Pictured

below is a snapshot from one of those agreements.
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13.87% interest on $349,903,000 averages out to

about $48 000 000 per year…

Over a 5 year period, this would equate to $240 000

000, and this was just one of several notes..

Just to put that into perspective, a Bank of America

Travel Rewards Card charges 17.24%
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The note was secured by his newly built Westlake

Wellbeing hotel.
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It was located right across the road from Doles’s

corporate headquarters.

(August 30, 2007) “Bond

investors may wish

Murdock would spend less

time on his health crusade
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and more improving Dole’s

bottom line. Last year, the

company lost $89 million

on $6.2 billion in sales. The

assessment of its $2.4

billion in bonds and bank

debt by Fitch Ratings

ranges from “speculative”

to “high default risk.”.

—Bloomberg

(28 Mar 2005) “Moody’s
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expects leverage to remain

high in support of Mr.

Murdock’s strategic

initiatives, such as

construction of a wellness

center and acquisition of

other food product lines

with perceived health

benefits”.

—Moody’s
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To deal with the crushing debt load, Dole Foods was

forced to sell several large assets in 2008/09.

(10-K’ for 1/3/09)

“Dole set a goal of selling $200 million

in non-core or underperforming assets

in 2008, which we have exceeded.

During 2008, cash consideration related

to our asset sale program totaled

approximately $236 million, including

sales of land in Hawaii, our fresh-cut

flowers headquarters building in

Miami, Florida, our citrus and

pistachio operations in California, two

farms in Chile, a land parcel in Turkey,

two older refrigerated ships, a

distribution facility in Europe, our JP
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Fresh and Dole France subsidiaries,

and additional acreage located in

California. For 2009, we have set a

target of $200 million in asset sales. On

January 29, 2009, Dole announced

progress on our asset sale program.

First, Dole closed the first phase of the

sale of our flowers division. With the

closing of the first phase, Dole

completed the sale of our flowers

business and retains only certain real

estate of the former flowers division to

be sold in the subsequent phases of the

transaction. Second, Dole closed on the

sale of certain banana properties in Latin

America. Third, Dole signed a definitive

purchase and sale agreement to sell

certain property in North America. The

sale closed during March 2009. Dole
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received net cash proceeds of

approximately $83 million from these

three transactions. When all phases of

the transactions are complete, net

proceeds to Dole will be approximately

$130 million. The cash proceeds will be

used to pay down Dole’s debt under its

senior secured credit facilities and/or to

reinvest in the business. Pending

reinvestment, cash proceeds will be used

to pay down Dole’s revolving credit

facility”.

He was even considering selling the entire company

at one point.
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But because the economy was so weak at that time,

finding buyers wasn’t as easy as it was before the

financial crisis, so he was forced to sell equity

interests instead, offering 41% of the company to

the public at a price of $12.50 per share.

Headstrong, stubborn, but still full of energy at the

ripe age of 86, he liked being the boss, and he

wasn’t the type to be taking orders from other

people. It was even said that he preferred to be

addressed simply as “Chairman” at the company
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board meetings.

He definitely earned that title, though, going from

fighting in World War 2 and later homelessness, to

becoming one of the richest people in the world.
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He was your prototypical example of an American

business magnet.

(Bloomberg)“Murdock keeps a close

watch on all of his far-flung real estate,

racking up some 200,000 miles a year on
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his Bombardier Global Express

corporate jet. Among his staff he is known

for his attention to every detail”.

https://archive.is/zYjwi

The company’s IPO prospectus was so long that if

you had tried to scroll through the entire page, it

probably would’ve have taken you 5 minutes

straight..
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bandicam-2020-02-05-13-09-00-919-mp4

0:000:00 /  / 0:220:22

Throughout most of Dole’s existence as a public

company, Murdock seemed to be always on the look

out for a way to either sell the company, or take it

private again, entertaining various deals along the

way, but none of them materialized.
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Dole Food Co Inc – ‘IPO’ on 10/26/09
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Most of the IPO proceeds went towards paying off

his personal debts related to the Wellness Center.
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Just to give you an idea of how up to his knees he

was on that hotel, he only had to give the company

an extra 415 000 shares for his 85% ownership

interest (as to the value of that “idle parcel of land in

Honduras “, we can only speculate).
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At a cost $450 000 000, this was a massive hotel

that consisted of 267-rooms spanning 700 000

square feet, with a 40,000-square-foot-spa and 28

treatment rooms, all covering 20 acres of land.

That’s 26 football fields.

It was his prized possession, and old-school as he

was, Mr. Murdock probably wasn’t too keen on the

idea of somebody else owning a project that he had

worked so hard to build, especially when it was right

across the road from his corporate headquarters.
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But he still hadn’t fully paid off the rest of his debts

connected to the hotel, and this is where you begin

to see the banks come into the picture.
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In order for Mr.Murdock to pay off the hotel, he

would’ve been forced to sell his controlling interest in

the company. But the banks liked Murdock, so they

facilitated a transaction that was able to solve this

problem.
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The transaction allowed him and his partners — the

banks — to maintain a controlling interest in this

massive 150 year old company.

At the time, Dole Foods represented 1/4 of all

banana sales worldwide; 131,000 acres of farms and

other land holdings; six modern corrugated box

manufacturing plants in Latin America and Asia; the

largest dedicated refrigerated containerized fleet in

the world representing 14,800 refrigerated

containers, and 11 owned and 13 chartered vessels.

In short, this was an empire, and you don’t just give

something like that up easily.

To keep Murdock in power, they set up an off-

balance sheet entity called “MACES Trust“, and the
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deal was that his creditors would hold on to the

stock and use it as collateral for a loan. Now that the

company was public, it was easier to sell this

ownership interest, whereas before, finding a buyer

could be a long and arduous process.
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Contrary to what most people might naturally

suspect, these banks were much more than just Mr.

Murdock’s disinterested lenders, and not only did this

come out in court documents, but it is also clearly

displayed on their balance sheet.

Just take a look at all the interest Mr. Murdock had

to dish out to these banks.
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This was Mr. Murdock’s ownership percentage before

the leveraged buyout. As you can see, it was only
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23%.

10-K for 2002, filed on Wednesday, 3/26/03, at

8:08am ET

In 2007, the interest payment practically doubles,

almost touching $200 million.
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Just to veer off track for a second, let’s not forget

that this is on no capital intensive work or

investment whatsoever. Yes, it costs money to run a

bank, but nothing like running Dole Foods, the

largest producer of fresh produce in the world.

There is a lot of work, a lot more risk, and hell of a

lot more blood, sweat, and tears that goes into

bringing the world their fresh produce. As it was

noted before, Mr. Murdock clocked 200 000 km on

his corporate jet on any given year, and as to the

workers toiling his fields in those overseas

plantations, God only knows how many back
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breaking steps they had to take in the hot sun just to

bring us that fresh fruit. Compared to this — along

with the shipping, planning, training, and all the

manpower that goes into Dole — the banks did

virtually nothing for this money.

You don’t think his creditors wanted to keep Mr.

Murdock in power? They still had a lot of money on

the line, and there’s nothing that a lender hates

more than uncertainty.
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Notice how you never see the “or loss” sign beside

the interest payments?

Lloyd Blankfein once claimed that banks do “God’s

work“, so maybe this is just their modest remittance

for being burdened with such a great responsibility.

Who knows..The lord works in mysterious ways , as

they say.

In original agreement, Mr. Murdock was obligated to

transfer ownership of the stock — again, 27% of the
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great Dole Food company, founded June 2, 1851,

168 years ago — on November 1st, 2012, which you

see happening in the snapshot below.

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

165 of 470 5/24/2020, 9:03 AM



This is from his first 13-D following the IPO. It again

shows the parties to the “Trust” offering — “MACES

Trust “.

The creditors transferred the money in exchange for

the collateral at one of Sullivan and Cromwell’s

offices in Los Angeles.
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They even felt the need to specify that delivery of

the stock did not constitute as a payment of interest.
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And you can see here that he paid down a large

portion of that debt with the proceeds of the “Trust”

offering.

This was one the original notes issued in connection

with the leveraged buyout; the same note he paid

down with the IPO proceeds.
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Listed below are the buyers of one these notes, or to

put it simply, the banks that loaned Mr. Murdock the

money.

https://www.secinfo.com/dR7Km.21Gy.d.htm

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

169 of 470 5/24/2020, 9:03 AM



It was the same day Mr. Murdock took the company

private.

But back to “MACES Trust”.
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Why would someone pay $21 million for IOU

certificates (“THE MACES “) secured by those

pledged shares in the trust? And why does this

“Trust” offering provide an option to buy an extra 3

600 000 shares? That’s virtually indistinguishable

from an over allotment-option. Why would they feel

the need to offer an over allotment option for shares

that are not even going to be registered?

What is going on here?
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Let’s take a step back.

Who really owns this company?

Is it Mr. Murdock?

That was his ownership before the merger: only

23%.

So where did the other 3/4’s come from? It didn’t
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just appear out of nowhere.

You can see in snapshot above that the majority of

the shares were purchased with borrowed money.
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After careful analysis, you will also realize that the

majority of the earnings from this massive fruit

empire actually went to the banks, and not Mr.

Murdock. In fact, when you add up all the interest

payments from 1998-2009, you end up with $1.6

billion — a lot of money.

Wanna take a guess how much net income Dole

Food’s and Mr.Murdock generated over that same

time period?

Only $640 million..Yes, the banks and note holders
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were making almost triple the net income that Dole

was making.

Unfortunately, we will never know who owns all

these promissory notes because debt securities are

typically not subject to the same beneficial

ownership reporting rules as equities. Banks usually

buy promissory notes so they can sell them to other

people — usually their depositors — and for all we

know, it could be Lord Rothschild himself that owned

all those notes, and we would have no way of

actually knowing. Hey, you never know — 52% of

the equities are controlled by only 1% of the

population; 35% of which is owned by foreign

investors.

Are starting to get it? Technically nobody knew who

was taking in the majority of the profits from the

largest fresh produce manufacturing company in the

world — a company representing 1/4th of all banana

sales WORLDWIDE.
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If you own a company, but you only receive 1/3rd of

the profits (after paying for all expenses, INCLUDING

taxes), who is the real owner?

Not you..
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Mr. Murdock and his banking partners did eventually

land that sale they were looking for.

And the proceeds were used to pay off their debts.
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But he was forced to give up Asia to the Japanese.

Good timing. You can see in the snapshot pictured

below that the record date was only 6 days before

he was set to lose his controlling interest.
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Remember, he was due to transfer ownership of that

27% stake to his “creditors ” on November.1st.

And you can see here that he no longer had a

controlling interest in the company.
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Then something miraculous occurred: he somehow

managed to buy back the company only one year

later!
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And he only had to pay $1.00 more than the IPO

price!

After fighting to remain in control during the worst

financial crisis since the great depression; offering to

sell the whole company for as low as $700 million;

and setting up this unusual trust entity that allowed

him and his bankers to initiate a sort of unregistered

mini off-balance sheet side-deal — strange IPO

beside the real IPO kind of transaction (“MACES

Trust “); all the while demanding to be addressed

simply as “Chairman” at the company board
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meetings, he then sold his controlling interest, but

miraculously bought back the company one year

later, AND he got to keep the Wellness Center??

That’s one heck of a deal, don’t you think?

You might also be wondering how he was able to

buy it back so easily. Don’t worry, you’re not alone

on that front. Soon after the deal closed, he was

quickly sued by a consortium of activist investors.

One of them even went so far as to buy 8.3% of

Doles outstanding capital stock only a few weeks

before the vote for the sole purpose of filing a suit!

It was even claimed that his “creditors” (partners)

privately believed the company was worth $23 per

share, and after all was said and done, the

settlement eventually went on to become one of the

largest appraisals in Delaware’s 118 year history as a

corporate tax haven.
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(Wall Street Journal, Nov.

22, 2013) “In all, holders of

nearly 14 million shares,

more than 25% of all Dole

shares not owned before the

buyout by CEO David

Murdock, are seeking more

money in court. That makes

Dole’s one of the largest

appraisals ever in

Delaware, where most such

suits are brought, according

to a review of court
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filings”.
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IN THE COURT OF
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CHANCERY OF THE

STATE OF DELAWARE

IN RE DOLE FOOD

COMPANY, INC.

STOCKHOLDER

LITIGATION

“There were 36,793,758

shares in the class. At the

conclusion of the claims

process, however,

claimants had submitted

facially valid claims for
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49,164,415 shares“.

…..”Despite diligent

efforts, the settlement

administrator and class

counsel could not resolve

the discrepancy“.
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Technically, only the the banks and brokers can view

the list of eligible voters. Remember, they are the

real stockholders, and not you. Of course they will let

you view the list, but legally they are the only ones

that can. The shares are registered in their name,

and you are just issued an “entitlement”, meaning

you will never know if your vote was actually tallied.

They even tell you this in Dole’s articles of
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incorporation.

That’s the problem: everything goes through them,

and these people have shown time and time again,

for years on end, that they are not to be trusted.
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Don’t forget, they also clear and track everybody’s

positions through their ownership of the DTCC.
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(Securities and Exchange

Commission, Investor

Publications)

“Under street name registration,

your firm will keep records

showing you as the real or

“beneficial” owner, but you will

not be listed directly on the

issuer’s books. Instead, your

brokerage firm will appear as the

owner on the issuer’s books”,

“Under Article 8, the beneficial owner of
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the shares held in a custodial account

with an intermediary (such as a broker) is

considered to be the holder of a

“securities entitlement” in a “financial

asset” which is ultimately held by a

depository”

–Marcel Kahan, The Georgetown Law

Journal
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38_00392
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0.09%; that’s quite the margin of victory.

As the banks and their customers were reaping the

majority of the profits from this massive fruit empire,

they also took delivery of 24 million shares — 27%

of the company — from that “Trust Offering” on

November.1st, 2012, exactly 1 year before the vote.

Dole also wasn’t required to register these shares, so

they were issued without a “restrictive legend”.
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Usually you have to file a prospectus and have it

approved by the SEC in order to get that restrictive

legend removed, but exceptions are sometimes

made for institutional investors if enough time has

passed since the date they were purchased.
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But back to the vote.
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Let’s just look at the facts:

-the banks and their customers made $1.6 billion

from 1998-2009, while Murdock — the supposed

owner of the company — technically only made $640

million under generally accepted accounting

principles.

-the margin of victory was only 0.9%

-Shareholders filed a lawsuit, and won, but when it

came time for the claimants to be paid, it was

discovered that there was 12.3 million unauthorized
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shares in circulation (“entitlements “), and nobody

could explain how.

-Experts have stated explicitly that it is impossible to

determine the victor in a tightly contested corporate

election.

-The banks were shown to have colluded with

Murdock to manipulate the price of Dole; the same

banks that control the DTCC, list themselves as the

true record holders of the majority of the equities in

America, and have been shown on numerous

occasions that they will rig practically every major

market in existence. This is a known fact, and not a

conspiracy.

The DTCC says they stopped tracking who owned

the shares three days before the vote, and that all

12.3 million extra shares somehow just appeared in

peoples accounts during this short period of time,

but technically we have no way of knowing that. For

all we know, those shares could have been

circulating the whole time, because again, they own

the clearinghouse, they own the regulators, and they
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own the banks and brokers that also legally own all

the stocks.

There is even a chance that the “institutional

investors ” who purchased those “MACES ” decided

to hedge their bet by borrowing shares from one of

those various pension funds so they could take a

short position, then when it came time to return the

shares, the brokers just credited their accounts. We

have no idea, all we know is that there was $167

million worth of extra stock, and for some strange

reason their only excuse was that they didn’t have

the technology or the infrastructure in place to

identify who the real owners actually were.

Guess what their explanation was.

That it would be too hard.
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Seriously, that’s actually what they said. Check this

out.

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

212 of 470 5/24/2020, 9:03 AM



They even refused to cooperate with the court, and

they also weren’t prepared to work with each other

to figure it out, if you can believe that. As some of us

might be unfortunate enough to know very, very

well, courts will force people to retrieve all kinds of

outrageous and redundant (and expensive) pieces of

evidence, but when it came to figuring out who

owned the largest fresh produce company in the

world, according to The Court of Delaware (click

that link), apparently it just wasn’t humanly possible.
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Just to refresh your memories: 70% of the prime

brokerage industry is controlled by 6 massive

corporations.
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https://www.hfalert.com/rankings/rankings.pl?Q=149

Just an FYI, these mega-banks don’t only rely on the

DTCC for processing trades; they have their own

clearing departments, and some of them are
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massive. For example, in the year 2000, Goldman

Sachs paid US$6.5 billion for Spear, Leeds & Kellogg,

L.P. — a securities clearing, execution, and market

making firm with origins that go back as far as 1932.

(Wall Street Journal) “In addition, Spear

claims to run the country’s largest

clearing business by number of stock

and options trades cleared. Acquiring

Spear vaults Goldman into the leading

ranks of clearing brokers alongside Bear

Stearns Cos ., Merrill Lynch, and

Donaldson Lufkin & Jenrette (now being

acquired by Credit Suisse First Boston“.

(Bloomberg) “Although trading firms are

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

216 of 470 5/24/2020, 9:03 AM



often shunned by investors because of

volatile earnings, Paulson called Spear

Leeds a profit machine that would smooth

out Goldman’s results. He said the firm

has earned money every month for the last

nine years, and that clearing–settling

trades for other firms for a fee–is its

biggest profit center”.

From Morgan Stanley’s Annual Report, 12/31/18
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They spent billions on these services..

JPM’s 2018 Annual Report
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These massive corporations all have their own

clearing departments, obviously..Yet when it came to

finding out who the actual owners were, they just

said it wasn’t worth their time, and specifically, that

it would require a, quote:

“Herculean effort “ for which “The journey

down the rabbit hole would require mapping

the entire warren“
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Interesting choice of words..

Guess who the courts told Dole to pay first? The

banks. Remember, they are the true record holders.

They then distributed the merger consideration to

their entitlement holders.
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The reason why the courts chose the banks as the

ones who would receive the merger consideration

was because they had access to all the records, and

specifically:
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“the terms on which shares are borrowed “.

If that’s the case then what was the problem? You

really think these mega-banks can’t keep track of

who owns what for 3 days?
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Sometimes it helps if you simplify things, so let’s do

that.
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How would reconcile this?

Let’s say there was a merger and somebody bought

that one share, but there was two shares in

circulation at the time.

How would you reconcile that??

The broker would give the money back to the person

who bought the shares from the short seller, then

give the shares back to the original owner. That

shouldn’t be complicated for these massive

corporations.

Why should we believe anything these people have

to say at this point? The largest bank in America is a

two-time felon, meaning the corporation itself was

indicted — not the people who run the corporation,

but the corporation.

It makes no sense, but that’s what happened. The

guy who headed this corporation through both of

these indictments wasn’t even fired; he still sits on

the board, and he’s still the CEO.

It gets worse. While his firm was being investigated
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by the New York Fed, he was actually sitting on their

board the entire time — the only institution in

America that is legally sanctioned with the task of

manipulating the daily interest rate of a government

treasury bond.

You wouldn’t want the wrong person in control of

something like that, because technically all they

would have to do is instruct the New York Fed to buy

their treasuries at inflated prices during their

intraday Open Market Operations, repeating the

cycle over and over again for years on end.

They’ve already been caught rigging the municipal

government bond market, so why should we be

surprised if it were to come out one day that these

mega-banks were also rigging the federal

government bond market. Again, they rig everything

else.

Think about it this way: from a legal perspective, J.P.

Morgan is technically considered a recidivist repeat

offender at this point, and what do repeat offenders

usually continue doing? Committing more crimes —

at least not unless they are forced to stop.
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Unfortunately, that’s not what appears to be

happening, and they seem to be almost completely

exempt from the law. This is clearly evidenced in the

fact that not one high level corporate executive was

sent to jail during the Great Recession.

They don’t even investigate these massive

corporations, let alone get them in trouble when they

break the law; a terrifying example of selective

enforcement that was exposed by Frontline in 2013.

At the end of the day, the New York Fed is

technically just another government contractor, and

what are government contractors famous for?

Ripping off government.

Why?

Because politicians tend to lack basic knowledge

about the industry, or worse, they can be corrupt.
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The CEO of a two time felon (“The Company “) sat

on the New York Feds board while the two time felon

(“The Company “) was being investigated.

Think about that for a second.

The image below lists all the biggest players in the

“tri-party” repo market, a Wall Street catch phrase

for a short-term collateralized loan. The “tri” is just
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meant to signify that there is a clearinghouse

involved.

As you can see, they loan money to themselves.

https://archive.is/BTeN8

As of today, primary dealers are able to borrow from

the fed at 1.5%. Just to put that into perspective, if

they loan this money out to the public at 6%, their

margins will increase by a factor 300%.
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If Dole’s margins had went up that much while they

were a publicly traded company, the share price

probably would’ve went parabolic..

Does the New York Fed assist these banks with their

fraudulent activity? Who knows. What we do know is

that the CEO of a twice convicted felon (“The

Company “) sat on the board of the New York Fed

while they were being investigated; an organization

that fired one of their key banking supervisors for

daring to suggest that one of their member banks

didn’t have a clear conflict of interest policy, and this

was not long after its member banks had essentially

pumped and dumped the entire country of America

— the largest economy in world history — into, as

Ben Bernanke put it, the worst financial crisis in

America history.

The member bank’s argument was that they were
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not a “depository institution”, and thus did not fall

under the scope her investigation — even though

they were being regulated by the New York Fed

(which regulates depository institutions) and had

recently gained access to the Federal Reserve’s

discount window; something that was

unprecedented for an investment bank at that time.
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And like most crooks, apparently they even threaten

people with violence.
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These are your owners of

the Depository Trust and

Clearing Corporation..
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But if you try reading about all this unusual activity

on financial media outlets like Bloomberg News,

apparently it’s all just so terribly …”complicated “.

Like when T. Rowe Price, a firm that manages $1.3

trillion in assets, voted “No” to the Dell Computers

take private merger in 2013 — but found out later

that its proxy (voter) adviser “ISS” (Institutional

Shareholder Services — the sock puppet these

crooks sometimes like to use to facilitate these

elaborate wealth transfer schemes), “accidentally ”

voted “Yes” — the whole situation was just…..well….

“complicated“…

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

233 of 470 5/24/2020, 9:03 AM



In fact, it was so complicated that when Matt Levine

— a well known financial news writer and recent

Goldman Sachs alumni — wrote about this

spontaneous vote switching phenomena, he

mentions the word “complicated ” 14 times.

It’s not complicated by the way, and you can see

him subtly alluding to this in the article, almost as if

to mock his readers..

This is how little respect these people have for your
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intelligence.

He’s one of “them ” by the way, if you haven’t

figured that out yet..You can’t prove it, but, you’ll

understand if you follow him for awhile.

Nevertheless, he still does some excellent reporting;

you just better know how to read between the lines

sometimes –that’s all..

“Complicated“… yeah right..
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You see, this whole issue of double-triple-quadruple

voting, fake shares, and votes mysteriously changing

from “No”, to “Yes”….

You must understand?..

..it’s…….”complicated”…
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Unfortunately, we will never truly know what

happened because they own all the infrastructure

that facilitates these transactions. They also claim

that it’s not humanly possible to know who the
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original entitlement holder truly is, even when it’s the

largest producer of fresh produce in the entire world,

a company that at one point represented literally a

full quarter of banana sales worldwide, because

figuring this out would require a, quote:

“Herculean effort” ..for which.. “The journey

down the rabbit hole would require mapping

the entire warren”.

Since nobody can truly know, and all of this is simply

too hard to figure out, all we can really do at this

point is speculate, so do you wanna know what

probably happened?

Mr. Murdock and his lenders set up the trust so they

could maintain a controlling interest in the company

long enough for them to sell Asia, then when it came

time to take back control from all those pension

funds, they just rigged the vote. It’s not a

coincidence that the ITOCHU acquisition occurred
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right around the time that Murdock transferred the

shares from that “Trust Offering ” to those

“institutional investors”(whoever they are).

If they cared that much about maintaining control

over this massive fruit empire (why wouldn’t they),

and with 12.3 million extra share entitlements

spontaneously appearing in peoples accounts, and

when you consider the fact that him and his lenders

were shown to have — by all intensive purposes —

defrauded their investors, is it really a stretch of the

imagination to think that they would also manipulate

the shareholder voting process so they could

buyback the company from all those pension funds

for pennies on the dollar? Remember, the margin

was only 0.9%, and many people were already

against this merger before it closed. Three hedge

funds even bought shares before the vote for the

sole purpose of suing the company for an appraisal.

Another possibility is that somebody shorted fictitious

shares during the days leading up to shareholder

meeting. As you can see in the chart pictured below,

the price temporarily spiked above $13.50, (the price
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Murdock paid to buyback the company). Considering

how tight that margin of victory was, this could

indicate that somebody knew Murdock was going to

win before everybody else — but that’s just

speculation of course.

You can also see the trading volume spike

significantly in the two days leading up to the vote.

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

240 of 470 5/24/2020, 9:03 AM



There is also a chance that all these extra

entitlements were the product short sales by the

“institutional investors” who held those “MACES “, a

trading strategy commonly utilized by convertible

note holders as a way to hedge their bet. But again,

we can only speculate at this point because the

DTCC and the Court of Delaware (click that link)

say it’s impossible to truly know who the original

entitlement holders are, which thus makes it

impossible to know why there was 12.3 million extra

“facially eligible ” shares in circulation before the
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merger, even when it’s the largest producer of fresh

produce in the world, founded June 2, 1851, 168

years ago, representing 1/4th of all banana sales

worldwide; just like it’s impossible to truly know who

made the $305 million in interest during the first two

years of Doles existence as a public company.

It’s all just so terribly…..complicated…

When they steal money from our grandparents, print

fake shares, issue phony voting cards, and

manipulate the price of massive multi-national

corporations so they can buy them back from

pension funds (“the elderly “) for pennies on the

dollar…

It’s just …………………………
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…………………………………”complicated”…..
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Are you starting to see how easily this system can be

manipulated?

It’s important to understand that stock trades are

just broker to broker transactions, and all these

IOU’s are simply credits from one broker to another,

with the DTCC acting as their ledger. Just those six

corporations pictured above account for 70% of the

prime brokerage industry, and as we noted before,

they are the true record holders listed on the
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company’s books.

https://www.hfalert.com/rankings/rankings.pl?Q=149
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The origins of ledger accounting stem from the

middle-ages when merchants were forced to travel

long distances with their gold in hand before a

transaction could clear. This was not only very risky,

but it also slowed down commerce.

Ledger accounting eliminated this problem, allowing

for contracts to be quickly enforced with the stroke

of a pen. Grain could be purchased in Rome in

March, baked into bread in Venice, in July, and then

the bread could be sold in Constantinople in

October—all recorded on the same day in the books

at a home office, without anybody leaving their place

of origin.

But the ledger system is based upon trust, and the

ability to simply issue credits without actually

requiring delivery to facilitate large commercial

transactions gives the owner of the ledger a

tremendous amount of power, and you certainly

wouldn’t want the wrong people in control of

something like that.

The Venetian Banking Crisis of 1584 is a good

example of how this system of trust can be abused,
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where ledger based accounting was stretched so far

beyond its carrying capacity that it caused the entire

system to collapse, leading to mass chaos.

In the image above, not only is this fraud, but

there’s also a risk that over time, too many share

entitlements could potentially escalate to a point

where it would be impossible to reconcile. If this

were to happen, do you think they’d tell us?

Some might argue that new regulations which forced

clearing firms to close out failure to delivers after 13

days solved this problem, but as most of us know,

there is no industry that is better at finding legal

loopholes than Wall Street, and it has already been

shown that there exist ways around this forced close
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out rule.

To put that into laymen’s terms, the seller of the

fake shares just gets somebody else to temporarily

loan them new shares, thus resetting the 13 day

forced buy-in period back to day #1. In theory, this

can enable a person to maintain a short position

using fictitious shares for as long as they want.

As you can see in the image below, the traders were
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issued buy-in notifications by their clearing firm via

email, giving them time to find someone who is

willing to loan them shares long enough so it resets

the 13 day forced buy-in date back to day #1.

For the sake of brevity, we are going to refrain from

getting into reverse conversions, as it will most likely

just leave you confused. But to put it into layman’s

terms, it’s basically just an agreement to call the

stock back from one another other at a specific time:

“I get to put it to you tomorrow, you get to call it

from me tomorrow”.
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Again, it’s just a day loan, and it’s easy to

understand once you get past all that complicated

phraseology.
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Sometimes they will even cycle the fake shares back

and forth between each other. One person will loan

the other person fake shares until the forced buy-in

date is reset back to day #1, then the other person

who received the day loan will simply repeat the

favor down the road, like a hot potato.
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Technology has made rapid advances since those

SEC complaints, so we can only assume that it is

much easier for them to complete these

transactions.

Back then, the problem was also more concentrated

into individual stocks – usually mid/microcaps — but

today these IOU’s have started to gravitate towards

ETF’s, where dealers — known officially as

“Authorized Participants” — will buy stocks in the

open market, then exchange these stocks for ETF

shares.

For example, let’s say there is an ETF that is
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supposed to represent the technology sector; the

dealers will buy — for instance, Apple, Facebook,

and Microsoft — then exchange these stocks for the

ETF shares.

ETF’s now represent 78% of all equity related failure

to delivers, and anybody who has followed the

market long enough probably knows very well that

many of histories worst financial scandals have

involved structured financial products that

represented a basket of goods; mortgage backed

securities being the first that should come to mind.

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

258 of 470 5/24/2020, 9:03 AM



Pictured below is one of the most glaring examples

of this problem. This went on for 4 years prior to the

publication of this report. It’s pretty safe to say that

this table speaks for itself…

https://www.sec.gov/comments/s7-11-15/s71115-19.pdf

1Response to SEC Questions Regarding Exchange Traded ProductsFile Number S7-11-15

Understand that there is nothing normal about that

picture you are seeing. A fictitious loan is probably

one of the worst forms of fraud you can imagine.

This would be like loaning someone fake gold 100

years ago, charging them interest, then threatening
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to seize their assets if they didn’t pay you back.

Remember, ETF shares are simply claims to

ownership of an underlying asset, so just imagine

what would happen if the market were to suddenly

collapse while there is potentially as much as 400%

more share entitlements circulating at any particular

moment in time? A run on these ETF’s could result in

the ETF operator — in this case State Street —

becoming liable for all these extra ETF shares, or

worse, it could result in the institution going

bankrupt.

Sounds kinda like a ponzi scheme, doesn’t it?

You might also have noticed that the NSCC (a

subsidiary of the Depository Trust and Clearing

Corporation) reported fail to deliver tally doesn’t

seem to be accounting for all these fake shares for

some very strange reason, which suggests that all

these extra shares are being laundered through the

“ex-clearing” system (industry lingo for trades

cleared by the brokers outside of the DTCC).

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

260 of 470 5/24/2020, 9:03 AM



Now take a look at the largest institutional holders.
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Oh look! It’s them: the owners of the Depository

Trust and Clearing Corporation..

Another example of this strange dichotomy can be

seen in the price of $GLD between March and

December of 2013. During this time period, the value

of its assets decreased by 52%, while the price of

the ETF (Ticker $GLD) only fell by 24%; meaning if

you were an investor in the $GLD and you tried

redeeming your shares, you technically could’ve lost

an extra 27%.
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51% of the shares outstanding were short during

this period of time.

Just for anybody who doesn’t know, the GLD’s only

asset is gold.
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You can see that the price of $GLD falls almost at

the exact same rate as the price of Gold, yet oddly,

the amount of gold held in the fund decreases by

40%, from 39.6 million troy ounces, to 21.8 million

troy ounces.

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

264 of 470 5/24/2020, 9:03 AM



Yet as the price goes up, you barely see any new

shares being created..
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So they’ll redeem the ETF certificates when the price

is dropping, but they won’t create them on the way

up?
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If there was ever a more blatant example of

counterfeiting in our capital markets, it would be

this. Even the author of this report acknowledges

that it’s probably due to all the fake shares in

circulation.

The ETF market has a combined market cap of $6.18

trillion, so you can only imagine the chaos that would

erupt in the event of a financial crisis when

everybody tries redeeming their shares all at once..

Remember, an ETF is essentially just a mutual fund.

“ETFs offer investors an

undivided interest in a

pool of securities and other

assets.”“Apart from the fact
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that ETFs trade intraday,

most ETFs are similar to

mutual funds in that they

both translate investor

purchases and sales in the

fund into purchases and

sales of underlying

holdings.”

–Eileen Rominger, director

of the SEC’s Division of

Investment Management
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And if you didn’t think it could get any worse, they

can actually use these ETF shares as collateral for

loans; collateral that can be rehypothecated to

multiple lenders.

Think MF Global
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(Financial Times)

“However, in the past two

years (at the end of 2017

and 2018), the amount of

pledged collateral received

by the major banks that

could be repledged

onwards was $8.1tn, up 33

per cent from 2016’s end….

there has been an increase

in pledged collateral to

almost all global banks

(adjusting for conversion to
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US $). The source of

primary collateral was

$3.7tn of underlying

securities, implying a

velocity of about 2.2*”.

—Manmohan Singh, Senior

Economist with the

International Monetary

Fund
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5 banks….2 owners…

As you can see, this is just par for the course on Wall

Street.
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It almost seems like the combination of these banks

and brokers that came with the elimination of the

Glass Steagall Act has resulted in some kind of

cultural run-off between the two divisions, where the

idea of fractional reserve banking has somehow

made its way into the board rooms of these

brokerages houses, and they’ve managed to find a

way to convince themselves that extending the

existing supply of a corporations outstanding capital

stock somehow benefits society.

There is obviously no pressing need to issue more

share entitlements than actually exist in the

secondary markets because technically you are not

facilitating any kind of tangible business activity.

Short to medium term price fluctuations have very

little impact on the actual business operations

because by that point the company has already

raised the capital, and thus everything that happens

after the IPO or secondary offering is simply people

passing around their certificates.

Sometimes it might help to issue extra shares when

the price has diverged excessively from its intrinsic
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value, or to facilitate bidding and selling, but it’s

nowhere near as important as it is in banking, where

you can exponentially increase the amount of

productively you can get out of every dollar that is in

circulation at any particular moment in time.

Through broker to broker transactions, and

combined with their complete control over the only

centralized clearing mechanism in the country, the

current settlement system as it exists today also

creates terrifying conflicts of interest. There is

nothing normal about Exchange Traded Funds

reporting 8 institutional owners per outstanding

share in circulation over a period of 4 years, or

assets under management that fall in value by

almost twice the rate of gold — that is the very

definition of a Ponzi scheme.

There is also a risk that all these fake share

entitlements could be loaned out — which again, is

probably one of the most egregious forms of

financial frauds you could possibly imagine.
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Sadly, there is already two glaring examples that

suggest this has been happening for a very long time

— and on a massive scale.
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By Butch Krieger – E-mail to photosubmission@wikimedia.org by Butch Krieger, CC BY-SA 3.0,

https://commons.wikimedia.org/w/index.php?curid=11309289

Back in 2008 in the middle of the financial crisis,
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Marc Cohodes ran one of the most sophisticated

short selling hedge funds in America, and he looked

poised to make massive profits from his short

positions.

Unfortunately, due to an unusual turn of events, his

fund ended up doing the complete opposite of what

he and his partners expected, and they were quickly

forced into liquidation after 24 years in business.

He claims that as the entire market was in freefall,

several of his short positions were spontaneously

closed out by his broker under what he describes as

“mathematically impossible” circumstances, and

according to Cohodes, if not for these strange close

outs by his broker, his fund would have made

upwards of $1 billion.

In this leaked testimony, Mr. Cohodes reveals

something stunning. He says that even after

informing his broker of news that he had secured a

guarantor who was willing to take ownership of his

short positions — thus transferring liability away
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from his broker to a third party — they still closed

him out anyways, even going so far as to take full

control of his accounts against his will.

“And then as time went on

and/or a position got bigger,

the rate would get jacked up

on us…. So our cost of

doing business in a

particular name would go

from not costing us

anything to costing us tens

of millions of dollars…
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—Marc Cohodes, Copper

River Partners

It is important for you to understand that there is a

reason why you will not find anybody writing about

this online. In fact, other than archive.org and the

original place it was leaked, this article is probably

the only place you will see this deposition. Most of

the names have been redacted or replaced with the

word “they”, or “them”, and some of the dubious

objections and irrelevant questions have been

removed for the sake of brevity.

Nobody else will show you this so candidly — for

reasons that should be obvious. It has been broken

down and filtered so you will quickly be able to

digest all of the key testimony in one short excerpt.

Understand that there is tremendous risk for those
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who post this online.

““BNP was prepared to takeBNP was prepared to take

all our positions and theyall our positions and they

wouldn’t release themwouldn’t release them. So I. So I

scrambled to find, youscrambled to find, you

know, someone to back usknow, someone to back us

since they wouldn’t, and Isince they wouldn’t, and I
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arranged for BNP to takearranged for BNP to take

them and they refused tothem and they refused to

release them”.release them”.

(continued) ……”the deal(continued) ……”the deal

was you could have made awas you could have made a

cash deposit to ease housecash deposit to ease house

call, call, BNP was prepared toBNP was prepared to

come in and take all ourcome in and take all our

positions and they wouldn’tpositions and they wouldn’t

let it happenlet it happen“.“.

Q. All of your positions inQ. All of your positions in

every account?every account?
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A. Yes.A. Yes.

Q. And do you have anyQ. And do you have any

understanding as to whyunderstanding as to why

that was?that was?

A. Never got an answer.A. Never got an answer.

(continued)…..”I don’t(continued)…..”I don’t

know the prop desk. I knowknow the prop desk. I know

that Bill Duhamel and a guythat Bill Duhamel and a guy

named Lee Hicks werenamed Lee Hicks were

meeting with us to go overmeeting with us to go over
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our positions because theyour positions because they

were going to take them,were going to take them,

take the positions take the positions or give usor give us

money to solve the thingmoney to solve the thing“.“.

….”That was described in….”That was described in

this book where the guythis book where the guy

went to the bathroom andwent to the bathroom and

threw up somewhere inthrew up somewhere in

there. Duhamel went to thethere. Duhamel went to the

bathroom and threw upbathroom and threw up

because he was so disgustedbecause he was so disgusted

by what was going onby what was going on,,
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because he saw marketsbecause he saw markets

falling apart, and the namesfalling apart, and the names

we’re talking about werewe’re talking about were

going straight up. Andgoing straight up. And

Duhamel suggested to meDuhamel suggested to me

that I talk to them and tellthat I talk to them and tell

them someone’sthem someone’s

frontrunning the thing,frontrunning the thing,

which I did, and then thatwhich I did, and then that

didn’t work out so welldidn’t work out so well

either”either”

I think the securities lendingI think the securities lending

market is just like the mob.market is just like the mob.
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I think it’s completelyI think it’s completely

rigged. It’s a completelyrigged. It’s a completely

manipulated black hole,manipulated black hole,

non- transparent market .non- transparent market .

Q. Now, when you say youQ. Now, when you say you

think they’re just like thethink they’re just like the

mob, are you referring tomob, are you referring to

themthem??

A. Yes. I think A. Yes. I think theythey are like are like

the mob .the mob .

Q. And are you referring toQ. And are you referring to

them in particular or themthem in particular or them
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and the rest of the marketand the rest of the market

altogether?altogether?

A. I think A. I think they they are aare a

racketeering entity that doesracketeering entity that does

whatever they can to make awhatever they can to make a

dime dime without conscience,without conscience,

thought, foresight or carethought, foresight or care

about ramifications. I thinkabout ramifications. I think

they are cold-blooded andthey are cold-blooded and

could care less about thecould care less about the

law. That’s my opinion. Ilaw. That’s my opinion. I

think I can back it up.think I can back it up.
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Q. And that became yourQ. And that became your

opinion when?opinion when?

A. When they put us out ofA. When they put us out of

business.business.

Q. In 2008?Q. In 2008?

A. YesA. Yes

And the thing that just getsAnd the thing that just gets
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me to no end was this guyme to no end was this guy

**** was leaving in two**** was leaving in two

weeks . He was retiring inweeks . He was retiring in

two weeks, and he’s the guytwo weeks, and he’s the guy

who made the call to do uswho made the call to do us

in. And he was two weeksin. And he was two weeks

away from retiring. So whyaway from retiring. So why

wouldn’t he just say,wouldn’t he just say,

“You’ve been a customer for“You’ve been a customer for

24 years. 24 years. You pay us $100You pay us $100

million in stock loan fees amillion in stock loan fees a

yearyear, right? You clearly have, right? You clearly have

it right .it right .

“Why did they have to do us“Why did they have to do us
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in? And in? And this guy was leavingthis guy was leaving

in two weeks. And I beggedin two weeks. And I begged

himhim — oh, it’s troubling for — oh, it’s troubling for

me butme but I begged him to I begged him to

leave it alone, but theyleave it alone, but they

didn’t,didn’t, so — so —

Q. I understand it’sQ. I understand it’s

upsetting. I’m going to justupsetting. I’m going to just

going to ask you a few moregoing to ask you a few more

questions about it . I movequestions about it . I move

to strike your last answer —to strike your last answer —

A. Okay.A. Okay.
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Q. Is it accurate that if theyQ. Is it accurate that if they

had not made that househad not made that house

call, looking back on it, orcall, looking back on it, or

had just waited until couplehad just waited until couple

of weeks and not forcedof weeks and not forced

your firm to cover itsyour firm to cover its

positions, essentially yourpositions, essentially your

investment strategy wouldinvestment strategy would

have proved right and youhave proved right and you

would have made even morewould have made even more

profits from what youprofits from what you

already made for the year.already made for the year.
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A. A. We probably would haveWe probably would have

maybe another billionmaybe another billion

dollars, with a B. We woulddollars, with a B. We would

have made fifty percenthave made fifty percent

more at least more at least ..

Q. Now, you said you had toQ. Now, you said you had to

close out the positionsclose out the positions

because they made you closebecause they made you close

out, correct?out, correct?

A. Yeah. And on thoseA. Yeah. And on those

subsequent days, subsequent days, theythey

actually took over theactually took over the
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accounts. accounts. They actually tookThey actually took

over them.over them.

Q. And started buying backQ. And started buying back

the short positions?the short positions?

A. Uh-huh.A. Uh-huh.

Q. Is it accurate that it wasQ. Is it accurate that it was

also possible to meet thealso possible to meet the

house call by bringing inhouse call by bringing in

new capital such as makingnew capital such as making

a cash deposit into the fund?a cash deposit into the fund?
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A . Possible, yes .A . Possible, yes .

Why would anybody do something like that?

Someone comes along and says they will act as the

guarantor for a customer they’ve had for 24 years —

take all that baggage off their hands — and not only

do they say no, but they immediately proceed to

take full control of the customers’ account and close

out all of their positions. You are no longer liable, so

what could you possibly have to gain?

In this next section, Cohodes goes on to say that he

believes there was a chance that his broker had

issued his firm fictitious share entitlements, using an

old industry term, “naked short selling”, to describe

this practice — a catch phrase created decades ago

that has since fallen out of favor in the financial

community.
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Well, we knew — we knewWell, we knew — we knew

that we were paying largethat we were paying large

sums of money forsums of money for

borrowed stock, so we knewborrowed stock, so we knew

we didn’t have nakedwe didn’t have naked

positions, Copper River, butpositions, Copper River, but

we also wondered whatwe also wondered what

would force them to act sowould force them to act so

aggressively and heavy-aggressively and heavy-

handed over such a shorthanded over such a short

period of time in a stockperiod of time in a stock

market that was basically inmarket that was basically in

free-fall and not give usfree-fall and not give us
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rationale. So we assumed —rationale. So we assumed —

assumed, didn’t know —assumed, didn’t know —

that this could have been anthat this could have been an

issue with them.issue with them.

Q. By “this,” you mean thatQ. By “this,” you mean that

there were naked shortthere were naked short

positions?positions?

A . Yeah, yes .A . Yeah, yes .

Q. And were you trying toQ. And were you trying to

— when you said you tried— when you said you tried

calling ***** fifty times, iscalling ***** fifty times, is
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that one of the things youthat one of the things you

wanted to ask him?wanted to ask him?

A. I wanted to ask him,A. I wanted to ask him,

what the fuck is going on,what the fuck is going on,

that’s what I wanted to askthat’s what I wanted to ask

him, and “What are youhim, and “What are you

doing?”doing?”

Q. Did you want to ask himQ. Did you want to ask him

if they had a naked shortif they had a naked short

position?position?

A. Yes, among many things,A. Yes, among many things,
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yes. . I mean, basically theyes. . I mean, basically the

theory was by them puttingtheory was by them putting

us out of business, if — andus out of business, if — and

that’s a big “if” because Ithat’s a big “if” because I

don’t know — I’m not privydon’t know — I’m not privy

to what they do — by ato what they do — by a

putting us out of businessputting us out of business

and forcing us to cover,and forcing us to cover,

would that have solved theirwould that have solved their

issue, their naked issueissue, their naked issue

because they had nobecause they had no

economic reason to do whateconomic reason to do what

they did, and they caused usthey did, and they caused us

an awful lot of harm. That’san awful lot of harm. That’s
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for sure . BY MR.for sure . BY MR.

SOMMER:SOMMER:

Q. Did you try discussingQ. Did you try discussing

that with ***********?that with ***********?

A. Yeah, yes, we did.A. Yeah, yes, we did.

Q. And did he ever give youQ. And did he ever give you

any concrete information inany concrete information in

response?response?

A. Yeah. The quote he toldA. Yeah. The quote he told

me, and I’ll never forget it,me, and I’ll never forget it,
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is — he said, “Sometimesis — he said, “Sometimes

when there’s a house fire,when there’s a house fire,

you end up burning downyou end up burning down

the block.” You know, andthe block.” You know, and

what I implied from thatwhat I implied from that

was that we were anwas that we were an

unintended consequence ofunintended consequence of

what waswhat was

He then goes on to describe margin calls and how

they influenced his brokers unusual decision to

suddenly close out all of his short positions (in the

middle of a financial cataclysm not seen since the

crash of 1929) putting him and fund out of business.
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What is a margin call, toWhat is a margin call, to

your understanding?your understanding?

A. Well, there’s differentA. Well, there’s different

well, in general terms,well, in general terms,

there’s a Fed margin callthere’s a Fed margin call

and then there’s a houseand then there’s a house

margin call. The housemargin call. The house

margin call is subject to themargin call is subject to the

house and Fed margin calls,house and Fed margin calls,

that’s nonnegotiable. That’sthat’s nonnegotiable. That’s

subject to the government.subject to the government.

So if you have a Fed marginSo if you have a Fed margin
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call, that’s the government,call, that’s the government,

and you have to meet it. Ifand you have to meet it. If

you have a house marginyou have a house margin

call, it tends to becall, it tends to be

negotiable, and if the housenegotiable, and if the house

says, you know, there’s nosays, you know, there’s no

negotiation on it, then younegotiation on it, then you

got to meet it.got to meet it.

Q. Well, when you’reQ. Well, when you’re

referring to a house marginreferring to a house margin

call, the house that you’recall, the house that you’re

referring to is whoever isreferring to is whoever is

extending credit, rightextending credit, right
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A. Right, the brokerage firmA. Right, the brokerage firm

Q. So in the case of theQ. So in the case of the

margin calls that faced yourmargin calls that faced your

firm in September ’08, thefirm in September ’08, the

house was house was ****** ****** & Co.,& Co.,

right?right?

A. YesA. Yes

Q. What were the what’sQ. What were the what’s

your understanding of theyour understanding of the

circumstances that werecircumstances that were
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occurring in the stockoccurring in the stock

market that led to the pointmarket that led to the point

where your firm received awhere your firm received a

margin call, a house marginmargin call, a house margin

call from ****** & Co.?call from ****** & Co.?

A. Well, that weekendA. Well, that weekend

before, Lehman wentbefore, Lehman went

bankrupt . I think Lehmanbankrupt . I think Lehman

went bankrupt or Lehmanwent bankrupt or Lehman

went bankrupt on awent bankrupt on a

Monday. We had collateralMonday. We had collateral

securities and cash atsecurities and cash at

Lehman BrothersLehman Brothers
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InternationalInternational

Q. Was that in London?Q. Was that in London?

A. That was in London,A. That was in London,

LBIE — that was locked up,LBIE — that was locked up,

confiscated, whatever — lostconfiscated, whatever — lost

access to that. That wasn’t aaccess to that. That wasn’t a

problem. I mean, it was aproblem. I mean, it was a

problem, but it wasn’t thatproblem, but it wasn’t that

big a problem. So I think thebig a problem. So I think the

markets went down Mondaymarkets went down Monday

or Tuesday or maybeor Tuesday or maybe

Wednesday, and then theWednesday, and then the
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government, withoutgovernment, without

warning on Wednesday orwarning on Wednesday or

Thursday, put through aThursday, put through a

must-cover, that Reg SHOmust-cover, that Reg SHO

deal must-cover in threedeal must-cover in three

days .days .

Q. There was anQ. There was an

amendment to Reg SHO?amendment to Reg SHO?

A. Yes. There was anA. Yes. There was an

amendment that wasamendment that was

basically put throughbasically put through

Wednesday at night, in theWednesday at night, in the
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middle of the night, andmiddle of the night, and

immediately hit the nextimmediately hit the next

day. No, you had three days.day. No, you had three days.

So then the stocks we wereSo then the stocks we were

involved in that had thatinvolved in that had that

went up. That still wasn’t awent up. That still wasn’t a

problem. The next day, theproblem. The next day, the

government banned shortgovernment banned short

selling in financials orselling in financials or

financial- related, and thenfinancial- related, and then

the market really went up.the market really went up.

And that was the day thatAnd that was the day that

they called us and said “Wethey called us and said “We

have a problem.” We said,have a problem.” We said,
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“Okay. How do we fix this?”“Okay. How do we fix this?”

——

(continued)(continued)

A. Yeah, Lehman wentA. Yeah, Lehman went

bankrupt and thebankrupt and the

government put throughgovernment put through

two emergency rules back totwo emergency rules back to

back .back .

Q. And would it refreshQ. And would it refresh

your recollection if I toldyour recollection if I told

you that the second one ofyou that the second one of

those, the banning of shortthose, the banning of short
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selling of approximately 800selling of approximately 800

stocks, went through late onstocks, went through late on

a Thursday night and wasa Thursday night and was

announced or disclosed veryannounced or disclosed very

early on a Friday morningearly on a Friday morning

of the same week thatof the same week that

Lehman Brothers failed?Lehman Brothers failed?

A. That’s probably right,A. That’s probably right,

yes.yes.

Q. So that problem startedQ. So that problem started

all in that week?all in that week?
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A. Yes.A. Yes.

Q. And was it over like thatQ. And was it over like that

week and the next — so theweek and the next — so the

Friday of that week is whenFriday of that week is when

you first had a problem withyou first had a problem with

***** & Co. telling you***** & Co. telling you

A. Sort of that ThursdayA. Sort of that Thursday

Q. — that you got a houseQ. — that you got a house

margin call?margin call?

A. Sort of that Thursday,A. Sort of that Thursday,
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that Friday. And one of thethat Friday. And one of the

problems was because theproblems was because the

stocks they said were actingstocks they said were acting

erratic, they changed theerratic, they changed the

haircuts on our loans,haircuts on our loans,

meaning if our multipliermeaning if our multiplier

was .15, they’d change it to .was .15, they’d change it to .

5 . So not only did we have a5 . So not only did we have a

house call, they said insteadhouse call, they said instead

of putting up .15, you nowof putting up .15, you now

have to put up .5. So whathave to put up .5. So what

should have been a smallshould have been a small

issue was a huge issueissue was a huge issue

because they changed twobecause they changed two
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things on us — two thingsthings on us — two things

they didn’t change, twothey didn’t change, two

things changed on it. One,things changed on it. One,

we lost a shitpot full ofwe lost a shitpot full of

money; and two, they saidmoney; and two, they said

because we lost a shitpot fullbecause we lost a shitpot full

of money, we need to have aof money, we need to have a

whole lot more collateral. Sowhole lot more collateral. So

it wasn’t a Fed call; it was ait wasn’t a Fed call; it was a

house call .house call .

Q. It started with you losingQ. It started with you losing

a bunch of money becausea bunch of money because

the stocks that you werethe stocks that you were
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short went way up in value;short went way up in value;

is that right?is that right?

A. Yes.A. Yes.

Q. And were some of thoseQ. And were some of those

stocks among those that thestocks among those that the

government banned shortgovernment banned short

selling in, some of the stocksselling in, some of the stocks

you were short in?you were short in?

A. Not — some, but notA. Not — some, but not

really.really.
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It was more other shortsIt was more other shorts

were getting killed in thewere getting killed in the

finance stocks, so they werefinance stocks, so they were

covering anything that theycovering anything that they

could. The government triedcould. The government tried

to basically orchestrate ato basically orchestrate a

short squeeze, which theyshort squeeze, which they

did for two days .did for two days .

Q. Is it accurate to say, IQ. Is it accurate to say, I

mean, just hypothetically onmean, just hypothetically on

that Friday and notthat Friday and not

knowing what the futureknowing what the future

holds, if the stocks that yourholds, if the stocks that your
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firm was short hadfirm was short had

continued to increase at thecontinued to increase at the

same rate for the nextsame rate for the next

couple of weeks that yourcouple of weeks that your

firm could have lostfirm could have lost

everything on thoseeverything on those

investments?investments?

A. That’s a stretch, butA. That’s a stretch, but

hypothetically, you couldhypothetically, you could

say that.say that.

Q. And is it also accurateQ. And is it also accurate

hypothetically to say that ifhypothetically to say that if
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that situation had continuedthat situation had continued

and the stocks that yourand the stocks that your

firm was short continued tofirm was short continued to

go up, that eventuallygo up, that eventually

****** & Co. could be left****** & Co. could be left

essentially in a money-losingessentially in a money-losing

position where it was losingposition where it was losing

the money because yourthe money because your

firm no longer had anyfirm no longer had any

cash?cash?

THE WITNESS: Well, toTHE WITNESS: Well, to

frame it, frame theframe it, frame the

argument, by then, argument, by then, we werewe were
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$2 billion of a fund; we had 2$2 billion of a fund; we had 2

billion. And coming into thatbillion. And coming into that

Monday, we were up 30Monday, we were up 30

percent for the year. So wepercent for the year. So we

had a pretty big cushion andhad a pretty big cushion and

we were doing well beforewe were doing well before

let’s just say the shenaniganslet’s just say the shenanigans

went on.went on. Hypothetically Hypothetically

everything the same, okay,everything the same, okay,

when people say they shortwhen people say they short

stocks they have unlimitedstocks they have unlimited

risk, I totally get that. Therisk, I totally get that. The

problem began that Mondayproblem began that Monday

of that next week when theof that next week when the
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market completely andmarket completely and

utterly fell apart, and as theutterly fell apart, and as the

market was literally goingmarket was literally going

down the drain, our shortsdown the drain, our shorts

were going through the roof.were going through the roof.

BY MR. FLOREN: Q. TheBY MR. FLOREN: Q. The

stocks that your firm wasstocks that your firm was

shorting?shorting?

A. Yes.A. Yes.

Q. And you thought thatQ. And you thought that

was just really bizarre andwas just really bizarre and
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should not have beenshould not have been

happening, correct?happening, correct?

A. Mathematically it’sA. Mathematically it’s

impossible for that — Iimpossible for that — I

mean, I can remember themmean, I can remember them

closing us out of Americanclosing us out of American

Capital Strategies at $33 onCapital Strategies at $33 on

that Monday, and when theythat Monday, and when they

stopped doing whateverstopped doing whatever

they had to do, when thethey had to do, when the

smoke cleared, we finishedsmoke cleared, we finished

covering the thing fourcovering the thing four

weeks later at 2, somethingweeks later at 2, something

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

325 of 470 5/24/2020, 9:03 AM



like that. We finishedlike that. We finished

covering it at 2 but theycovering it at 2 but they

took us out of eighty percenttook us out of eighty percent

of our position in theof our position in the

thirties, and when they werethirties, and when they were

done, we covered at 2. Theydone, we covered at 2. They

took us out of Tempur-Pedictook us out of Tempur-Pedic

at 16, covered that, the restat 16, covered that, the rest

of it four weeks later, at 3 .of it four weeks later, at 3 .

mean, it was insane. So it’smean, it was insane. So it’s

kind of like kind of like I played theI played the

entire thing for a completeentire thing for a complete

collapse, got the collapse andcollapse, got the collapse and

was closed outwas closed out, closed out, closed out
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right before and during.right before and during.

And then after theyAnd then after they

completely did me in, said,completely did me in, said,

“Oh, you know, we’ll let you“Oh, you know, we’ll let you

go.”go.”

Q. If **** & Co. had notQ. If **** & Co. had not

made these house calls andmade these house calls and

had extended you morehad extended you more

credit during this timecredit during this time

period —period —

A. A. We didn’t need moreWe didn’t need more

creditcredit. All they had to do. All they had to do
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was not make the housewas not make the house

calls.calls.

Q. But wasn’t the credit atQ. But wasn’t the credit at

issue is the marginissue is the margin

requirement of a shortrequirement of a short

position, correct?position, correct?

A. There’s a Fed call whichA. There’s a Fed call which

we were in compliance of —we were in compliance of —

that’s the government andthat’s the government and

then there’s a house call.then there’s a house call.

The house call is at theThe house call is at the

discretion of the house. Anddiscretion of the house. And
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the thing that just gets me tothe thing that just gets me to

no end was this guy ****no end was this guy ****

was leaving in two weeks .was leaving in two weeks .

He was retiring in twoHe was retiring in two

weeks, and he’s the guy whoweeks, and he’s the guy who

made the call to do us in.made the call to do us in.

And he was two weeks awayAnd he was two weeks away

from retiring. So whyfrom retiring. So why

wouldn’t he just say,wouldn’t he just say,

“You’ve been a customer for“You’ve been a customer for

24 years. 24 years. You pay us $100You pay us $100

million in stock loan fees amillion in stock loan fees a

year, right? You clearly haveyear, right? You clearly have

it right .it right . ” Why did they ” Why did they
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have to do us in? And thishave to do us in? And this

guy was leaving in twoguy was leaving in two

weeks. And I begged him —weeks. And I begged him —

oh, it’s troubling for me butoh, it’s troubling for me but

I begged him to leave itI begged him to leave it

alone, but they didn’t, so —alone, but they didn’t, so —

Q. I understand it’sQ. I understand it’s

upsetting. I’m going to justupsetting. I’m going to just

going to ask you a few moregoing to ask you a few more

questions about it . I movequestions about it . I move

to strike your last answer —to strike your last answer —

A. Okay.A. Okay.
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Q. Is it accurate that ifQ. Is it accurate that if

****** & Co. had not made****** & Co. had not made

that house call, looking backthat house call, looking back

on it, or had just waitedon it, or had just waited

until couple of weeks anduntil couple of weeks and

not forced your firm tonot forced your firm to

cover its positions,cover its positions,

essentially your investmentessentially your investment

strategy would have provedstrategy would have proved

right and you would haveright and you would have

made even more profitsmade even more profits

from what you alreadyfrom what you already

made for the year.made for the year.
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A. A. We probably would haveWe probably would have

maybe another billionmaybe another billion

dollarsdollars, with a B. We would, with a B. We would

have made fifty percenthave made fifty percent

more at least .more at least .

Q. Now, you said you had toQ. Now, you said you had to

close out the positionsclose out the positions

because ****** made youbecause ****** made you

close out, correct?close out, correct?

A. Yeah. And on thoseA. Yeah. And on those

subsequent days, subsequent days, theythey
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actually took over theactually took over the

accounts. They actually tookaccounts. They actually took

over themover them..

Q. And started buying backQ. And started buying back

the short positions?the short positions?

A. Uh-huh. (answering yes,A. Uh-huh. (answering yes,

“uh huh”)“uh huh”)

Q. Is it accurate that it wasQ. Is it accurate that it was

also possible to meet thealso possible to meet the

house call by bringing inhouse call by bringing in

new capital such as makingnew capital such as making
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a cash deposit into the fund?a cash deposit into the fund?

A . Possible, yes .A . Possible, yes .

Q. Now, you said that youQ. Now, you said that you

were upset that ****were upset that ****

wouldn’t return your phonewouldn’t return your phone

calls during this timecalls during this time

period, right?period, right?

A. Upset, that’s not even theA. Upset, that’s not even the

word I’d use.word I’d use.

Q. You were very upset?Q. You were very upset?
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Okay. Do you know whetherOkay. Do you know whether

Mr. **** or his securitiesMr. **** or his securities

lending department hadlending department had

anything whatsoever to doanything whatsoever to do

with the house call decision?with the house call decision?

A. I knew the house call wasA. I knew the house call was

at the discretion ofat the discretion of

somebody.somebody.

Q. Somebody at ***** &Q. Somebody at ***** &

Co., correct ?Co., correct ?

A. Exactly. And I knew thatA. Exactly. And I knew that
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since it was generated by asince it was generated by a

machine, that if it’smachine, that if it’s

generated by somebody, Igenerated by somebody, I

was hoping someone withwas hoping someone with

reason would have talked toreason would have talked to

somebody to calm someonesomebody to calm someone

down to come up with adown to come up with a

plan.plan.

Q. You don’t have anyQ. You don’t have any

understanding that ******understanding that ******

and the other folks in theand the other folks in the

securities lendingsecurities lending

department, are the onesdepartment, are the ones
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who made this decisionwho made this decision

about the house call, doabout the house call, do

you?you?

A. I don’t think they did it,A. I don’t think they did it,

no. The one that did it wasno. The one that did it was

*****. That was the one that*****. That was the one that

did it. It was his call.did it. It was his call.

Q. And the way the marketsQ. And the way the markets

were acting in the stockswere acting in the stocks

that you were investing in,that you were investing in,

in this week of the Lehmanin this week of the Lehman

Brothers bankruptcy andBrothers bankruptcy and
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then the following week, hadthen the following week, had

you in your life, eitheryou in your life, either

before or since, ever seen abefore or since, ever seen a

market that acted the waymarket that acted the way

the stock market actedthe stock market acted

during those weeks?during those weeks?

A. I was actually workingA. I was actually working

part-time at Merrill Lynchpart-time at Merrill Lynch

in college and that was whenin college and that was when

you had the Bunker Huntyou had the Bunker Hunt

silver margin fiacso wheresilver margin fiacso where

they almost bankruptedthey almost bankrupted

Bache and a whole bunch ofBache and a whole bunch of
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other guys. That was theother guys. That was the

closest thing I ever saw to it.closest thing I ever saw to it.

But basically the world wasBut basically the world was

coming to an end. I mean,coming to an end. I mean,

totally it was coming to antotally it was coming to an

end. But we were short soend. But we were short so

much, it was exactly what Imuch, it was exactly what I

had been waiting for. It’shad been waiting for. It’s

exactly what I thought wasexactly what I thought was

going to happen.going to happen.

Q. So was that the mostQ. So was that the most

severe such volatile and —severe such volatile and —

you described it as “worldyou described it as “world
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coming to an end” marketcoming to an end” market

that you had ever seen?that you had ever seen?

A. Yes.A. Yes.

Q. And how many daysQ. And how many days

really was it from thereally was it from the

beginning of this problem tobeginning of this problem to

the end of it with thethe end of it with the

problem with the marginproblem with the margin

call from ****** & Co. wascall from ****** & Co. was

your firm — did your firmyour firm — did your firm

and its funds lose most ofand its funds lose most of

their money?their money?
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A. Eight days, somethingA. Eight days, something

like that. But the problemlike that. But the problem

was we were off the housewas we were off the house

call and we were stillcall and we were still

salvageable. Sure, we hadsalvageable. Sure, we had

one fund which was upone fund which was up

eighty percent and eveneighty percent and even

with all the damage that waswith all the damage that was

done still closed it up 35, sodone still closed it up 35, so

they couldn’t kill that one asthey couldn’t kill that one as

hard as they tried. But it’shard as they tried. But it’s

when we got off the housewhen we got off the house

call, they wouldn’t let us go.call, they wouldn’t let us go.
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And as I recall, to answerAnd as I recall, to answer

your other thing aboutyour other thing about

infusing money, infusing money, BNP wasBNP was

prepared to take all ourprepared to take all our

positions and they wouldn’tpositions and they wouldn’t

release themrelease them. So I scrambled. So I scrambled

to find, you know, someoneto find, you know, someone

to back us since to back us since theythey

wouldn’t, and I arrangedwouldn’t, and I arranged

for BNP to take them andfor BNP to take them and

they refused to release themthey refused to release them

Allegedly his broker even went so far as to call one

of the people who planned to take over his accounts
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so they could try and talk them out of it, saying

Cohodes would be out of business in a few days

anyways.

His broker turned out to be right, but it wasn’t

because of his poor stock selection. Remember, the

entire market was in freefall, and these short

positions all crashed soon after, and should have led

to, at least according to Cohodes, $1 billion in

profits.

Q. Did he stop taking yourQ. Did he stop taking your

calls at some point?calls at some point?

A. Yes, yeah.A. Yes, yeah.

Q. Did you try leavingQ. Did you try leaving
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messages with him?messages with him?

A. Oh, sure.A. Oh, sure.

Q. Could you estimate howQ. Could you estimate how

many messages you left withmany messages you left with

him?him?

A. Maybe fifty.A. Maybe fifty.

Q. He never called you backQ. He never called you back

after that when you left thoseafter that when you left those

fifty messages?fifty messages?

A. No. We had anotherA. No. We had another
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conversation with himconversation with him

because I had the Farallonbecause I had the Farallon

guys in the office becauseguys in the office because

they were going to take ourthey were going to take our

positions, and ***** made anpositions, and ***** made an

outgoing call to Farallonoutgoing call to Farallon

saying that they shouldn’tsaying that they shouldn’t

take our positions.take our positions.

Q. That’s what Farallon toldQ. That’s what Farallon told

you?you?

A. Uh-huh, that’s what theA. Uh-huh, that’s what the

CFO of Farallon told BillCFO of Farallon told Bill

Duhamel when they were inDuhamel when they were in
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the office, that they made anthe office, that they made an

outgoing call to them andoutgoing call to them and

said they shouldn’t takesaid they shouldn’t take

Copper River positionsCopper River positions

because we’ll be out ofbecause we’ll be out of

business in a couple daysbusiness in a couple days

anyway.anyway.

Q. Who is — Bill Duhamel?Q. Who is — Bill Duhamel?

A. Bill Duhamel.A. Bill Duhamel.

Q. Who is that?Q. Who is that?

A. He used to be a moneyA. He used to be a money
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manager at Farallon in themanager at Farallon in the

city.city.

Q. Is that someone you knewQ. Is that someone you knew

at the time?at the time?

A. Yes.A. Yes.

Q. And he’s the one who toldQ. And he’s the one who told

you that?you that?

A. Uh-huh, yes. He’s the guyA. Uh-huh, yes. He’s the guy

who — Acme Capital waswho — Acme Capital was

considered as Farallon forconsidered as Farallon for

the book sake .the book sake .
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Q. And if they had takenQ. And if they had taken

some of your positions, wouldsome of your positions, would

Copper River have been ableCopper River have been able

to survive, in yourto survive, in your

estimation?estimation?

A. Absolutely.A. Absolutely.

Q. And was it yourQ. And was it your

understanding that it wasunderstanding that it was

someone on the the propsomeone on the the prop

trading desk who had saidtrading desk who had said

what you just described towhat you just described to

Farallon?Farallon?
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A. Yes.A. Yes.

Q. And did you know, was itQ. And did you know, was it

told to you who it was on thetold to you who it was on the

***** prop trading desk who***** prop trading desk who

said that?said that?

A. No, because that personA. No, because that person

wouldn’t be around today.wouldn’t be around today.

Q. Did it surprise you thatQ. Did it surprise you that

Farallon told you it wasFarallon told you it was

someone on the ***** propsomeone on the ***** prop

trading desk?trading desk?
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A. Well, again, life-changingA. Well, again, life-changing

events you never forget,events you never forget,

which this was. And thewhich this was. And the

market, the stock market,market, the stock market,

was literally falling apart,was literally falling apart,

going straight down. And ourgoing straight down. And our

short positions would haveshort positions would have

benefited hugely by thebenefited hugely by the

market falling apart andmarket falling apart and

melting down. But the stocksmelting down. But the stocks

that we had to cover were allthat we had to cover were all

going straight up in violentgoing straight up in violent

fashions in a straight downfashions in a straight down

market . So someone wasmarket . So someone was
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running in front of theserunning in front of these

trades, someone was. So thetrades, someone was. So the

fact that the ***** prop deskfact that the ***** prop desk

knew about this is not aknew about this is not a

surprise to me because surprise to me because II

think the guys at **** arethink the guys at **** are

common criminals, justcommon criminals, just

common criminals.common criminals.

Q. Do you recall mentioningQ. Do you recall mentioning

that you — your firm hadthat you — your firm had

paid hundreds of millions ofpaid hundreds of millions of

dollars to ***** a fewdollars to ***** a few

minutes ago?minutes ago?
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A. Yes.A. Yes.

Q. And by paying hundredsQ. And by paying hundreds

of millions ofof millions of

Q. Do you recall mentioningQ. Do you recall mentioning

that you — your firm hadthat you — your firm had

paid hundreds of millions ofpaid hundreds of millions of

dollars to **** a few minutesdollars to **** a few minutes

ago?ago?

A. Yes.A. Yes.

Q. And by paying hundredsQ. And by paying hundreds

of millions of dollars, of millions of dollars, did youdid you
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mean paying hundreds ofmean paying hundreds of

millions of dollars in borrowmillions of dollars in borrow

fees for short stock?fees for short stock?

A. A. Yes.Yes.

Q. I want to show you oneQ. I want to show you one

other sentence on page 300 ofother sentence on page 300 of

“Selling America Short, ”“Selling America Short, ”

which was Exhibit 6. This iswhich was Exhibit 6. This is

in the next paragraph in thein the next paragraph in the

middle. There’s a sentencemiddle. There’s a sentence

that says, “Also, we havethat says, “Also, we have

noticed that they — ” do younoticed that they — ” do you

see where I’m looking now?see where I’m looking now?
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A. Yes.A. Yes.

Q. “Also, we have noticedQ. “Also, we have noticed

that ****** & Co. hasthat ****** & Co. has

sometimes been able tosometimes been able to

provide locates not availableprovide locates not available

elsewhere.” Do you see whereelsewhere.” Do you see where

I read that?I read that?

A. Yes.A. Yes.

Q. Was it your regularQ. Was it your regular

practice in shorting a stock topractice in shorting a stock to

contact ****** to try tocontact ****** to try to
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locate the stock first?locate the stock first?

(continued) Q. Well, did you(continued) Q. Well, did you

have personal — strike that .have personal — strike that .

Was it your understandingWas it your understanding

that the firm would contactthat the firm would contact

— your firm would contact— your firm would contact

***** to ask for a locate***** to ask for a locate

before shorting a stock?before shorting a stock?

A. Absolutely.A. Absolutely.

Q. And what’s yourQ. And what’s your

understanding based on?understanding based on?
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A. That was protocol at theA. That was protocol at the

firm. Before we could shortfirm. Before we could short

any stock, we had to get aany stock, we had to get a

locate because nakedlocate because naked

shorting is illegal. Andshorting is illegal. And

although we were accusedalthough we were accused

many times by your customermany times by your customer

Overstock, or specificallyOverstock, or specifically

Byrne, of naked shorting, weByrne, of naked shorting, we

never, ever, ever, ever shortednever, ever, ever, ever shorted

a stock we couldn’t borrow.a stock we couldn’t borrow.

Q. Okay. And did you find,Q. Okay. And did you find,

you, Mr. Cohodes, find thatyou, Mr. Cohodes, find that

sometimes locates weresometimes locates were
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available at ****** thatavailable at ****** that

weren’t available at someweren’t available at some

other clearing firm?other clearing firm?

A big argument breaks out;A big argument breaks out;

various verbal exchanges andvarious verbal exchanges and

objections — probably moreobjections — probably more

so than any other time duringso than any other time during

the depositionthe deposition

Q. You have spent most ofQ. You have spent most of

your working life involved inyour working life involved in

short sales of stocks; is thatshort sales of stocks; is that

fair to say?fair to say?
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A. Yes.A. Yes.

Q. And you were a managingQ. And you were a managing

partner of Copper Riverpartner of Copper River

Partners in 2006, correct?Partners in 2006, correct?

A. Yes.A. Yes.

Q. Okay. And as part ofQ. Okay. And as part of

shorting a stock, it wasshorting a stock, it was

standard practice in yourstandard practice in your

firm to call up ****** andfirm to call up ****** and

ask for a locate beforeask for a locate before

shorting the stock; isn’t thatshorting the stock; isn’t that

true?true?
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A. Call or email, yes.A. Call or email, yes.

Q. And did you find thatQ. And did you find that

sometimes ***** was able tosometimes ***** was able to

provide locates that theseprovide locates that these

other clearing firms couldn’tother clearing firms couldn’t

get for you?get for you?

MR. FLOREN: Objection,MR. FLOREN: Objection,

vague and ambiguous .vague and ambiguous .

THE WITNESS: Yes.THE WITNESS: Yes.

Q. And can you explain to meQ. And can you explain to me
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what your experience was inwhat your experience was in

that regard? A. You know, atthat regard? A. You know, at

the time, you know, I thoughtthe time, you know, I thought

that the stock loanthat the stock loan

department at ****** wasdepartment at ****** was

the best in the business bythe best in the business by

far, that they were alwaysfar, that they were always

able to find borrows whenable to find borrows when

others either couldn’t or theothers either couldn’t or the

borrows were too expensive.borrows were too expensive.

And ***** to that end wasAnd ***** to that end was

very good. They alwaysvery good. They always

would you know, findwould you know, find

borrows. And that ‘ s whatborrows. And that ‘ s what

we cared about . We didn’twe cared about . We didn’t
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— it wasn’t our business to— it wasn’t our business to

find out who, what, where,find out who, what, where,

where do you get it from orwhere do you get it from or

this, that and the other. Ifthis, that and the other. If

they’d say it’s okay to shortthey’d say it’s okay to short

the stock, we’d short it.the stock, we’d short it.

Q. And is that one of theQ. And is that one of the

reasons why you wanted toreasons why you wanted to

have them as your clearinghave them as your clearing

firm?firm?

A. Yes. That was the onlyA. Yes. That was the only

reason. That was the onlyreason. That was the only

reason.reason.
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It seems very likely that Mr. Cohodes’ suspicions

were correct, and that his broker was reacting to the

newly enforced SEC regulations that were meant to

restrict “naked” short selling activity in wake of the

financial crisis.

If this is true, it could indicate that his broker might

have been issuing his fund fictitious loans that, in the

words of Mr. Cohodes, led to the firm profiting to the

tune of somewhere around “$100 million in stock

loan fees a year” — but this is purely speculation of

course.

What is also very telling is that these forced close

outs — with apparent foreknowledge of the fact that

Cohodes had secured a credible guarantor for his

holdings — seemed so counter-intuitive to the people

who were involved in the planned deal that it led to

a full grown adult male running to the bathroom and

throwing up in disgust.

Why would a broker close out one of their best
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customers after being told that someone was willing

to take over ownership and act as a guarantor for

positions that seemed poised to deliver up to $1

billion in gains? The market was in collapse, and

transferring these short positions to someone else

would have — at least apparently — relieved them of

liability. What could they possibly have to gain from

doing something like that? It simply doesn’t make

any sense.

They must have been well aware of how bad this

story would look because they tried very hard to seal

that testimony. Luckily, an unnamed individual that

was close to the case ended up leaking the transcript

to the New York Times.

This isn’t the only time something like this has

happened either. Overstock, a company that at one

point had a baseball stadium named after it, fought

for years to expose the problem of brokers selling

more share entitlements than actually exist.

Ironically, Cohodes used to be Patrick Byrne’s arch

rival, and in that same deposition, he even says that

he used to think Patrick Byrne was “crazy”, but this
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all changed when his fund was shutdown.

You can say what you want about Patrick Byrne, but

it’s hard to simply dismiss anything he has to say. At

the end of the day, he’s still a PhD, a former CEO of

a multi-billion corporation — a position that he held

for two decades — and a two time cancer survivor.

His dad also saved GEICO from bankruptcy, turning

it into the company we all know today.

He even started an entire website devoted almost

exclusively to fictitious stock loans, publishing

hundreds of articles over a period of several years.

To learn more about this problem, just click here
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You know, it’s funny. After all these shenanigans —

the double voting, switched votes, fake shares, and

the Court of Delaware saying it’s not humanly

possible to know for sure who actually owns a public

company (even if it’s the largest producer of fresh

produce in the world, representing a full quarter of

banana production worldwide) — the DTCC actually

tried lobbying the SEC into blocking Michael

Bloomberg’s planned alternative to this archaic

Centralized Clearing Cartel that every American has

been forced to use for so many years.

Their reasoning?

They claim that 1 point of access is less risky than 2

(as if that makes any sense). As we all know, people

will do, and say, practically anything for money

sometimes — some more than others — so you cant

blame them for trying.
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https://www.sec.gov/comments/600-33/60033-28.pdf

As you can see, this is just another one of their old

boys clubs, and if they don’t want you in,

irregardless of your capabilities, you are simply not

allowed to participate. Just like Quadriserv/AQS, SL-

x, and Data Explorers, even if their technology could

save people — elderly people — $100’s of billions, if

you threaten their hegemony, they don’t care how

much benefit you offer to society, they will simply

block you anyways.

The New York Fed shares many similarities. Look no

further than how they chose Timothy Geithner, a
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man who was seen wining and dining with Citigroup

executives as they were lobbying for bailout money

after their reckless gambling crashed the entire

financial system. Or Robert Rubin, who went from

first repealing the Glass-Steagall act as Treasury

secretary and helping to facilitate the merger of

Travelers Group, Salomon Brothers (formerly Philbro,

then Citigroup Global Markets Holdings Inc, and now

part of Morgan Stanley), Smith Barney, and Citicorp,

to making over $100 million sitting on their board

while the entire country was pumped and dumped

due to his removal of decades old financial

regulations that were put in place to prevent exactly

what caused the 2008 financial crisis only 7 years

later.

Each of the links below will take you to a key section

of the article that will show you how tightly knit this

‘private club’ truly is.

“I’m pleased Tim Geithner will be at the

helm; he’ll do a great job,” Mr. Peterson
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said. “He has done an outstanding job at

Treasury and the IMF and is admirably

equipped to confront the unique domestic

and international challenges that will face

our financial system over the coming

years.”

Mr. Geithner will succeed William J.

McDonough, who served as the bank’s

president from July 1993 until he stepped

down in June of this year to assume the

post of chairman of the Public Company

Accounting Oversight Board in

Washington, DC. Jamie B. Stewart, the

New York Fed’s first vice president, has

assumed on an interim basis the duties of

president since Mr. McDonough’s

departure.
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Mr. Peterson was assisted in the search by

an outside advisory committee with ties to

the New York Fed: Ann Fudge, Ellen

Futter, Maurice R. Greenberg, Walter

Shipley, Paul Volcker, John Whitehead

and Robert Wilmers. Search committee

members, all current members of the New

York Fed’s Board, are: Jill Considine,

Loretta Lynch, John Sexton, Jerry Speyer

and Charles Wait. Mr. Peterson also was

advised by Robert Rubin, E. Gerald

Corrigan, Lawrence Summers, and Fred

Bergsten. He also was assisted by Tom

Neff, Chairman US of Spencer Stuart.

You see, it’s never been about the money, and it

never will be about the money. Those are just the
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certificates that they give everybody so society can

function.

If you control the issuance of credit, the supply and

demand of equities, the price of commodities, and if

you can decide who sits on the board of all these

corporations, why should you need money? When

you can just borrow other peoples money at will, and

set your own interest rates, then simply print more

when things go south with the central bank that you

own, and on top of all of this, manipulate the price

of all the basic necessities of life..

…you control the world..
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https://archive.is/O8XGc

Dr. Carroll Quigley,
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Georgetown University

“In addition to

these pragmatic goals, the

powers of financial

capitalism had another far

reaching aim, nothing less

than to create a world

system of financial control

in private hands able to

dominate the political

system of each country and

the economy of the world as

a whole. This system was to
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be controlled in feudalist

fashion by the central

banks of the world acting

in concert, by secret

agreements arrived at in

frequent and private

meetings and conferences.

The apex of the system was

to be the Bank for

International Settlements in

Basle, Switzerland, a

private bank owned and

controlled by the world’s

central banks which were
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themselves private

corporations. Each central

bank, in the hands of men

like Montague Norman of

the the Bank of England,

Benjamin Strong of the New

York Federal Reserve Bank,

Charles Rist of the bank of

France, and Hjalmar

Schact of the Reichsbank,

sought to dominate its

government by its ability to

control Treasure loans,

to manipulate foreign
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exchanges, to influence to

the level of economic

activity in the country, and

to influence cooperative

politicians by subsequent

economic rewards in the

business world. In each

country the power of the

central bank rested largely

on its control of credit and

money supply. In the world

as a whole the power of the

central bankers rested very

largely on their control of
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loans and of gold flows”.

“It must not be felt that

these heads of the world’s

chief central banks were

themselves substantive

powers in world finance.

They were not. Rather, they

were the technicians

and agents of the

dominant investment

bankers of their own

countries, who had raised

them up and were perfectly
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capable of throwing them

down —Read more

To quote George Carlin, it’s a big club, and if you’re

not part of this club, the profits are simply too great,

and life is simply too short for these people to care

about the impact they are having on your life; an

attitude that was clearly displayed in that stock loan

lawsuit, where 100’s of billions was siphoned out of

pension accounts over a period of 20 years, leading

to the failure of three bright start-ups with

technology that could have saved retiree’s $4.5

billion per year in fees — all so they could maintain

the status quo.

Like most emperors throughout history, irregardless

of their self-proclaimed benevolence, in the end they

will always be judged by their actions, and not by
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their words or by their intentions, and over the past

10 years, these people have clearly shown for all the

world to see, beyond any shadow of a doubt, what

they are truly made of.

Actions speak louder than words, and anybody who

would knowingly collude to steal 100’s of billions of

dollars from the elderly neither cares about you, the

law, and most importantly, certainly doesn’t care

about how you feel. To the Financial Oligarchs who

rule this world, you are simply a means to an end;

one where freedom speech is no longer a right, but a

privilege bestowed upon us by them, and where

human workers are slowly phased out, and replaced

by machines. To them, there is too many people on

the planet anyways, so why should they care if they

take your money..

It is said that when you ask Mr. Murdock to reveal

his secret to longevity, he will respond quite simply

by saying: “To Live Well”; and coming from a man of

his stature, there is a certain amount of irony that

comes with the brevity of that statement. Any man

or woman should have the right to pursue such a
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noble endeavor, but on the rare occasion, every

once in awhile, it can sometimes come to a point

where one is forced to ask themselves a very tough

question: ..”But at what expense”..

https://inequality.org/facts/global-inequality/#us-wealth-concentration
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https://apps.urban.org/features/wealth-inequality-charts/
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“The goose that lays golden eggs has
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been considered a most valuable

possession. But even more profitable is

the privilege of taking the golden eggs

laid by somebody else’s goose. The

investment bankers and their associates

now enjoy that privilege. They control the

people through the people’s own money. If

the bankers’ power were commensurate

only with their wealth, they would have

relatively little influence on American

business. Vast fortunes like those of the

Astors are no doubt regrettable. They are

inconsistent with democracy. They are

unsocial. And they seem peculiarly unjust

when they represent largely unearned

increment. But the wealth of the Astors

does not endanger political or industrial

liberty. It is insignificant in amount as

compared with the aggregate wealth of
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America, or even of New York City. It

lacks significance largely because its

owners have only the income from their

own wealth. The Astor wealth is static.

The wealth of the Morgan associates is

dynamic. The power and the growth of

power of our financial oligarchs comes

from wielding the savings and quick

capital of others. In two of the three great

life insurance companies the influence of

J. P. Morgan & Co. and their associates is

exerted without any individual investment

by them whatsoever. Even in the

Equitable, where Mr. Morgan bought an

actual majority of all the outstanding

stock, his investment amounts to little

more than one-half of one per cent. of the

assets of the company. The fetters which

bind the people are forged from the
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people’s own gold”.

“But the reservoir of other people’s

money, from which the investment bankers

now draw their greatest power, is not the

life insurance companies, but the banks

and the trust companies. Bank deposits

represent the really quick capital of the

nation. They are the life blood of

businesses. Their effective force is much

greater than that of an equal amount of

wealth permanently invested. The 34

banks and trust companies, which the

Pujo Committee declared to be directly

controlled by the Morgan associates, held

$1,983,000,000 in deposits. Control of

these institutions means the ability to lend

a large part of these funds, directly and
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indirectly, to themselves; and what is

often even more important, the power to

prevent the funds being lent to any rival

interests. These huge deposits can, in the

discretion of those in control, be used to

meet the temporary needs of their subject

corporations. When bonds and stocks are

issued to finance permanently these

corporations, the bank deposits can, in

large part, be loaned by the investment

bankers in control to themselves and their

associates; so that securities bought may

be carried by them, until sold to investors.

Or these bank deposits may be loaned to

allied bankers, or jobbers in securities, or

to speculators, to enable them to carry the

bonds or stocks. Easy money tends to

make securities rise in the market. Tight

money nearly always makes them fall. The
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control by the leading investment bankers

over the banks and trust companies is so

great, that they can often determine, for a

time, the market for money by lending or

refusing to lend on the Stock Exchange. In

this way, among others, they have power

to affect the general trend of prices in

bonds and stocks. Their power over a

particular security is even greater. Its sale

on the market may depend upon whether

the security is favored or discriminated

against when offered to the banks and

trust companies, as collateral for loans”.

“Furthermore, it is the investment

banker’s access to other people’s money

in controlled banks and trust companies

which alone enables any individual
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banking concern to take so large part of

the annual output of bonds and stocks.

The banker’s own capital, however large,

would soon be exhausted. And even the

loanable funds of the banks would often

be exhausted, but for the large deposits

made in those banks by the life insurance,

railroad, public service, and industrial

corporations which the bankers also

control. On December 31, 1912, the three

leading life insurance companies had

deposits in banks and trust companies

aggregating $13,839,189.08. As the Pujo

Committee finds:”The men who through

their control over the funds of our

railroads and industrial companies are

able to direct where such funds shall be

kept and thus to create these great

reservoirs of the people’s money, are the
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ones who are in position to tap those

reservoirs for the ventures in which they

are interested and to prevent their being

tapped for purposes of which they do not

approve. The latter is quite as important a

factor as the former. It is the controlling

consideration in its effect on competition

in the railroad and industrial world”.

“But the power of the investment banker

over other people’s money is often more

direct and effective than that exerted

through controlled banks and trust

companies. J. P. Morgan & Co. achieve

the supposedly impossible feat of having

their cake and eating it too. They buy the

bonds and stocks of controlled railroads

and industrial concerns, and pay the
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purchase price; and still do not part with

their money. This is accomplished by the

simple device of becoming the bank of

deposit of the controlled corporations,

instead of having the company deposit in

some merely controlled bank in whose

operation others have at least some share.

When J. P. Morgan & Co. buy an issue of

securities the purchase money, instead of

being paid over to the corporation, is

retained by the banker for the

corporation, to be drawn upon only as the

funds are needed by the corporation. And

as the securities are issued in large

blocks, and the money raised is often not

all spent until long thereafter, the

aggregate of the balances remaining in

the bankers’ hands are huge. Thus J. P.

Morgan & Co. (including their
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Philadelphia house, called Drexel & Co.)

held on November 1, 1912, deposits

aggregating $162,491,819.65”.

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

391 of 470 5/24/2020, 9:03 AM



(TheStreet) “every

individual investor in

America with a brokerage

account is forced to forego
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court and agree instead to

use a closed-door council

endorsed by Wall Street”.

https://archive.is

/dMijU#selection-

2729.0-2770.0

“The hearings are held

behind closed doors, the

rules are written by an

operation that’s financed

by Wall Street and the

decisions of the arbitrators

typically are issued with no
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explanation. Little surprise

that many ugly details

about the process stay

private, too”.

https://archive.is

/dMijU#selection-

2729.0-2770.0

(Investmentnews.com)

“Dairy farmers who saw a

$1.5 million portfolio incur

$1.3 million in trading

costs in a single year”.
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“It’s a hollow victory

because the award is

probably not worth the

paper it’s printed on,” said

Andrew Stoltmann,

president of the Public

Investors Arbitration Bar

Association. 

https://archive.is/ZrxQz

https://www.investmentnew

s.com/article/20180814

/FREE/180819974/finra-

panel-awards-clients-
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5-million-for-churning-but-

from-defunct

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

396 of 470 5/24/2020, 9:03 AM



Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

397 of 470 5/24/2020, 9:03 AM



https://www.hfalert.com/rankings/rankings.pl?Q=149
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https://archive.is/j4BAM

“The control by the leading

investment bankers over the

banks and trust companies

is so great, that they can

often determine, for a time,
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the market for money by

lending or refusing to lend

on the Stock Exchange. In

this way, among others,

they have power to affect

the general trend of prices

in bonds and stocks. Their

power over a particular

security is even greater. Its

sale on the market may

depend upon whether the

security is favored or

discriminated against when

offered to the banks and
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trust companies, as

collateral for loans”.

(1914) Other People’s

Money and How the

Bankers Use It

https://archive.is

/FjfOR#selection-

2641.0-2644.0
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“I’m pleased Tim Geithner will be at the helm; he’ll

do a great job,” Mr. Peterson said. “He has done an

outstanding job at Treasury and the IMF and is
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admirably equipped to confront the unique domestic

and international challenges that will face our

financial system over the coming years.”

Mr. Geithner will succeed William J. McDonough,

who served as the bank’s president from July 1993

until he stepped down in June of this year to assume

the post of chairman of the Public Company

Accounting Oversight Board in Washington, DC.

Jamie B. Stewart, the New York Fed’s first vice

president, has assumed on an interim basis the

duties of president since Mr. McDonough’s departure.

Mr. Peterson was assisted in the search by an

outside advisory committee with ties to the New York

Fed: Ann Fudge, Ellen Futter, Maurice R. Greenberg,

Walter Shipley, Paul Volcker, John Whitehead and

Robert Wilmers. Search committee members, all

current members of the New York Fed’s Board, are:

Jill Considine, Loretta Lynch, John Sexton, Jerry

Speyer and Charles Wait. Mr. Peterson also was

advised by Robert Rubin, E. Gerald Corrigan,

Lawrence Summers, and Fred Bergsten. He also was

assisted by Tom Neff, Chairman US of Spencer
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Stuart.

https://www.nytimes.com/2008/10/19/business/19gold.html
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“These bankers are, of

course, able men possessed

of large fortunes; but the

most potent factor in their

control of business is not

the possession of

extraordinary ability or

huge wealth. The key to

their power is

Combination….

“There is the obvious

consolidation of banks and
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trust companies; the less

obvious affiliations–

through stockholdings,

voting trusts and

interlocking directorates–of

banking institutions which

are not legally connected;

and the joint transactions,

gentlemen’s agreements,

and “banking ethics”

which eliminate

competition among the

investment bankers”
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(1914) Other People’s

Money and How the

Bankers Use It

https://archive.is

/FjfOR#selection-

1313.0-1316.0

Dangerous Liaisons, Sec Revolving Door

“Others, including academics, whistleblowers, and

the SEC’s Inspector General, have suggested that

the constant movement of employees between the

SEC and powerhouse firms has biased the

agency’s enforcement efforts.
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The “revolving door problem” may help explain

why the SEC has gone after “individuals in small-

bore cases,” but has not brought many charges

against the “people in the financial crisis of 2008

who went over the line and should have been held

accountable,” a former federal prosecutor told

POGO.

“As the former prosecutor explained it, taking

aggressive action against companies represented

by powerhouse law firms can hurt the future job

prospects of SEC attorneys: “Rocking the boat is

just not. . .an optimal way to segue into a major

white-shoe law firm role.”

https://archive.org/stream/602191-20130211-

dangerous-liaisons-sec-revolving-

door/602191-20130211-dangerous-liaisons-sec-

revolving-door_djvu.txt
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(The Intercept)

THE MAN FROM SULLIVAN & CROMWELL

“Clayton is a man Wall Street itself might have

picked to run its most important federal regulator.

Except for the two years that Clayton clerked for a

federal judge after graduating law school, he has

worked his entire adult life at Sullivan &

Cromwell, an elite law firm based in downtown

Manhattan that includes many of the country’s

largest publicly traded companies as clients. Its

sleek Washington, D.C., offices overlook the

Washington Monument, where the firm’s attorneys

assist banks and other large firms in their business

before the Federal Reserve, the Consumer

Financial Protection Bureau, and the SEC.

Clayton, who made $7.6 million in his last year at

Sullivan & Cromwell, has advised clients on

everything from sensitive regulatory problems to

initial public offerings to the large-scale mergers

and acquisitions that make Page 1 of the business
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section. Clayton represented the likes of William

Ackman and Paul Tudor Jones, some of the most

prominent names in the hedge fund world, the

very sorts of figures Trump had skewered early in

his presidential campaign, saying, “The hedge

fund guys are getting away with murder. … I have

hedge fund guys that are making a lot of money

that aren’t paying anything.”

https://archive.is/ReRbV#selection-681.0-689.138

“The Claytons (Current SEC Chairman) own a

place in Ocean City, a beach community in

southern New Jersey, that Clayton valued at $1

million to $5 million; a rental property there worth

more than $1 million; and another property in

Philadelphia, worth up to $5 million. And that

doesn’t include their 3,000-square-foot loft

apartment on Hudson Street, in Manhattan’s

Tribeca, which they bought for around $3.2

million in 2006, according to city records. All

told, the couple has a net worth of more than $50

million”.

https://archive.is/ReRbV#selection-879.0-882.0
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https://theintercept.com/2018/01/30/jay-clayton-

sec-donald-trump-wall-street
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“Our aforementioned friend from the Bank of

England, Andrew Haldane, estimates the current

implicit TBTF global subsidy to be roughly $300

billion per year for the 29 global institutions

identified by the Financial Stability Board (2011)

as “systemically important.”…

…Richard Fisher, former President and CEO of

the Federal Reserve Bank of Dallas

Citigroup literally writes the legislation word for
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word to remove restrictions on commercial banks

holding exotic derivatives; the very financial

products that brought down the financial system.

Holding these financial products outside of their

bank increases the cost because they cease to be

insured by the FDIC.

https://dealbook.nytimes.com/2013/05/23/banks-

lobbyists-help-in-drafting-financial-bills/?_r=0

https://archive.is/3HteN#selection-227.0-234.0

(NewRepublic)

“This was October 6. The election was

November 4. And yet Froman, an

executive at Citigroup, which would

ultimately become the recipient of the
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largest bailout from the federal

government during the financial crisis,

had mapped out virtually the entire

Obama cabinet, a month before votes

were counted. And according to the

Froman/Podesta emails, lists were floating

around even before that”.

https://archive.is/J3QbE#selection-

493.0-496.0

https://web.archive.org

/web/20161014145735/https:

//newrepublic.com/article/137798

/important-wikileaks-revelation-isnt-

hillary-clinton
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https://hacked.com/stock-selloff-deepens-in-holiday-shortened-trade-dow-plunges-653-points/

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

419 of 470 5/24/2020, 9:03 AM



https://www.forbes.com/sites/antoinegara/2018/12/24/treasury-secretary-mnuchin-bank-ceo-

shutdown-trump-powell/
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https://archive.is/qRxQa
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https://www.dailymail.co.uk/news/article-6530613/Dow-rebounds-500-points-day-trading-post-

markets-biggest-Christmas-Eve-plunge-history.html

The lions share of Michael Bloomberg’s profits

originate from the very banks and investments funds
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that his news organization reports on.

To get an idea of how biased they can be, look no

further than his decision to block investigative

reporting on himself, and all Democrats, or worse,

his apparent subservience to the demands of the

Chinese government, where it was claimed by a

journalist with a PhD that he will bury stories at their

request.

Now, even in light of all this, it’s not completely fair

to dismiss his credibility simply because of these

missteps. When it comes to business news,

Bloomberg will always be king. Lest we never forget,

it was his network that forced the banks to disclose

the details of the Federal Reserve bailout package

during the financial crisis in 2008; something that

will forever shed light into the mechanics of central

banking.

One could even go so far as to say this was a

revolutionary act, because even though the majority

of his profits were derived from these banks, he still

fought them anyways, and he should forever be
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remembered for this.

But those were also very trying times. America had

just been brought to its knees by a financial

cataclysm that in the words of Ben Bernanke, the

Federal Reserve Chairman at the time, was

apparently worse than the Great Depression, and at

the end of the day, Bloomberg still has competitors.

Most of his profits still derive from these banks, so

maybe notwithstanding a financial crisis like we saw

in 2008, his decisions are likely to be conflicted

through this relationship.

It also wasn’t exactly Michael Bloomberg himself that

was fighting to expose the details of that bailout

package, but his reporter Mark Pittman — who

suddenly died soon after.
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Image by By Amin – Own work, CC BY-SA 4.0, https://commons.wikimedia.org

/w/index.php?curid=56660661

He still stood up to them though — him, his

reporters, and Bloomberg L.P. — and they should

forever be remembered for this.

Thank you Michael Bloomberg, and Rest in Peace Mr.

Pittman.
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https://stocktrades.exchange/scandals/
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December 23, 2010,

DEF 14A 5/19/11
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December 30, 2011

March 30, 2012
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September 17, 2012

(Date of Event Which Requires Filing of this

Statement)

On: Monday, 9/24/12, at 6:12am ET
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PREM14A’ for 11/27/12

Filed on Monday, 9/24/12, at 1:19pm ET

Tuesday, 10/2/12, at 9:26pm ET

October 1, 2012

(Date of Event Which Requires Filing of this

Statement)

In relation to a previously described term loan,

certain shares pledged to secure the loan were

released. The number of pledged shares is now

18,935,086.
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October 16, 2012.

Mr. Murdock also pledged 18,935,086 shares to DB

Private Clients Corp. as collateral to secure his

obligations under a term loan

– ‘PRER14A’ on 10/19/12
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‘PRER14A’ on 10/19/12

Friday, 10/19/12, at 5:26pm ET
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Wednesday, 10/31/12, at 5:25pm ET

October 29, 2012, 13-D

‘PRER14A’ on 11/15/12

Thursday, 11/15/12, at 5:06pm ET
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‘PRER14A’ on 11/15/12

Thursday, 11/15/12, at 5:06pm ET
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‘DEFM14A’ on 11/16/12

Friday, 11/16/12, at 2:11pm ET
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‘DEF 14A’ for 5/23/13

Friday, 4/12/13, at 4:04pm ET

6/3/13 13/d
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‘PREM14A’ for 8/21/13

‘PRER14A’ on 9/20/13

‘PRER14A’ on 10/1/13
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‘PRER14A’ on 10/3/13

‘DEFM14A’ on 10/3/13

bibliography (backup)
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regulators

https://www.investmentnews.com/finra-panel-

awards-clients-5-million-for-churning-but-from-

defunct-brokerage-75578

https://www.financial-planning.com

/news/shocking-finra-board-of-governors-

elections-to-feature-rarely-contested-race-for-

large-firm-rep

control the government

https://newrepublic.com/article/137798

/important-wikileaks-revelation-isnt-hillary-

clinton

the middleman that sits between a trade

“Central clearing virtually eliminates

counterparty risk by interposing a

“clearinghouse”between the two counterparties to

the loan. The clearinghouse becomes the borrower

to every lender and the lender to every borrower.

In the event one party fails to meet its obligations,
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the clearinghouse steps in and assumes the

obligation. The clearinghouse maintains sufficient

capital to stand behind every trade it clears. By

doing so, the clearinghouse creates a more

efficient market and mitigates systemic risk,

allowing borrowers and lenders to trade without

concern of counterparty default”

mandatory arbitration process

http://www.thestreet.com/story/13021734/1/even-

snowden-would-have-his-hands-full-cracking-

wall-streets-arbitration-secrets.html

stranglehold over our capital markets

“In September 2009, Quadriserv/AQS executives

learned that, during a conversation with the Head

of the Stock Loan Desk at Defendant Bank of

America/MerrillLynch) that took place weeks

earlier, Goldman Sachs’ Conley “got so angry at

the mention of[Quadriserv/AQS’s] name that spit

was coming out of his mouth.” Conley told the

Bank of America executive that he was “opposed

to transparency in any form,” and that his
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opposition was driven by the above-market spread

Goldman Sachs secretly made on stock loan

transactions.Conley pressured Bank of America to

reverse course and to join the opposition to

Quadriserv/AQS or risk being ostracized by the

other Prime Broker Defendants”

Stifle competition

“In one such meeting on October 12, 2012,

Andrew Clayton, Global Head of Securities

Lending at Northern Trust, explained that

Northern Trust would like to support SL-x,but

could not do so without the approval of Goldman

Sachs. In another instance, BNY Mellon(then Bank

of New York) agreed to extend a $50 million line

of credit and to participate actively“

instruct the directors of the DTCC

“DTCC’s clearing business—admitted to SL-x that

the DTCC could not offer SL-x central stock loan

clearing without the approval of Goldman Sachs

and other Prime Broker Defendants”
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their hegemony

“During a meeting with the DTCC on April 8,

2008, for example, AQS executives were originally

told by DTCC’s Managing Director and General

Manager Fixed Income Clearanc eand Settlement

Group, Thomas Costa, that “this sounds great, but

who’s going to start your car in the morning?”

Pension funds are being forced

“Defendants’ market power and willingness to

abuse it to silence, punish, and exclude those who

dared to cross them is one important reason why

their conspiracy was able to operate under the

radar until recently. As noted above, Defendants

wielded their considerable clout to bully and

threaten even large, established entities in the

stock loan market. This clout meant that even their

more aggressive tactics could remained

unspeakable by those who feared retaliation.

Defendants’ threats—and the power behind

them—kept those to whom they were directed quiet

about the conspiracy they furthered. Those who

were targeted feared incurring the wrath of those
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Defendants on whose services and relationship

they depended if they did anything that would

inform the market (including Plaintiffs and the

class) about the strategies to quash emerging

market innovation“

every hedge fund in America

https://stocktrades.exchange/2019/12/28/q3-fund-

activity-almost-complete/

$100’s of billions

“Specifically, Quadriserv’s analysis predicted a

32% reduction in the total fees paid by stock

borrowers as a result of credit and pricing

efficiencies on AQS, effectively saving borrowers

approximately $4.5 billion per year in fees paid on

stock loan transactions. This analysis also

predicted that fees paid to stock lenders would

also increase from an approximate 26% of gross

annual stock loan revenue paid to beneficial

owners in the current inefficient OTC market to an
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approximate 52% of gross annual revenue under

the efficient, AQS model, netting beneficial owners

approximately $1.44 billion more in gross

revenues each year”

Still facilitated over the counter

“The stock loan market is an “over-the-counter”

(“OTC”) market, meaning that there is no central

marketplace or exchange through which market

participants can send their bids and offers to the

entire market or obtain real-time trading data

such as price and volume information. Instead,

stock loan transactions go through a broker-

dealer intermediary that provides the prospective

borrower with a single price for the transaction in

an opaque market with very limited information”.

the mother of all darkpools

“As managing director and global head of sales

for Credit Suisse’s Advanced Execution Services,
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Santayana saw the evolution of FIX connectivity,

as well as advances in smart order routing,

algorithmic trading and high-frequency trading.

“This environment– securities finance–is the

‘mother of all dark pools’,” he said.

http://www.marketsmedia.com/securities-

lending-a-2-trillion-dark-pool/

backward and opaque

“To paraphrase Tolstoy, all efficient markets

resemble one another, but each inefficient market

is inefficient in its own way. This case concerns

the “stock loan” or “stock lending” market, which

is an inefficient, antiquated, and opaque over-the-

counter (“OTC”) trading market artificially

dominated by a handful of large prime broker

banks. As set forth herein, these banks (the “Prime

Broker Defendants”) conspired to keep the stock

loan market frozen in this inefficient state to

preserve their collective market control and

dominance“

$100’s of millions
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“Tellingly, shortly after the deal between OCC

and AQS collapsed, EquiLend itself offered to buy

AQS. After years of being boycotted and having

spent nearly $100 million in investor money with

very little volume or profit to show for it, AQS’s

owners accepted EquiLend’s offer of less than $5

million to purchase the assets of AQS”

Banded together

“Led by Goldman Sachs and Morgan Stanley, the

Prime Broker Defendants were motivated to

conspire to prevent new entrants in the stock loan

market from successfully offering electronic

trading and clearing platforms and additional

pricing transparency that would threaten the

Prime Broker Defendants’ collective dominance of

this lucrative market. The threats they faced were

so credible that the Prime Broker Defendants did

not dare act unilaterally, and so they agreed to act

as a cartel“

refused to provide key services

“In mid- to late-2013, the Prime Broker
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Defendants renewed their commitment to standing

against SL-x. They agreed to boycott SL-x,

collectively refused to use its platform, and took

steps to ensure that other market participants

turned their back on SL-x as well“

threatened their top hedge fund clients

“Similarly, Morgan Stanley’s European Prime

Brokerage Desk threatened its hedge fund clients

with the loss of critical prime brokerage services if

they were to “trade away”their stock lending

business to venues such as SL-x. Hedge funds

including Renaissance Technologies, D.E. Shaw,

Millennium Management, and SAC Capital were

all threatened by Prime Broker Defendants with

retaliation if they moved their stock lending

business to AQS“.

two decades now

https://web.archive.org/web/20070106082943

/http://www.vodiagroup.com/pdfs/FourMyths.pdf
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electronic exchange

“Quadriserv/AQS and SL-x both developed

electronic trading platforms on which stock loan

trades could be executed and centrally cleared at

transparent prices.3 These companies strongly

believed that such platforms were a natural step in

the evolution of the stock loan market, and many

in the industry (including some within the Prime

Broker Defendants’ own banks) agreed. It is well-

established in the academic and empirical

literature that trading and clearing on electronic

platforms improves the efficiency of financial

markets and improves price terms for investors. In

both cases, however, the Prime Broker Defendants

met this threat by organizing a group boycott of

the platforms to starve them of liquidity. They also

took parallel steps to pressure others in the market

not to use the platforms and to penalize those who

did”

net worth of only $8000

https://www.washingtonpost.com/business
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/2019/05/31/millennials-have-an-average-net-

worth-thats-significantly-less-than-previous-

generations/?noredirect=on

66% reduction to your retirement savings.

https://www.pbs.org/wgbh/frontline

/film/retirement-gamble/

blood drained out of that bankers face

“It was this trade data transparency that, in the

words of SL-x executives, the Prime Broker

Defendants found “most controversial” and

caused the “color to drain out of their face”when

explained at in-person sales meetings. As

explained by Deutsche Bank’s Head of Supply

Trading, Kevin Soobadoo, in one such meeting

that took place with SL-x executives in October

2012, among the prime brokers’ concerns about

SL-x was that it provided “too much

transparency,” or at least “too much immediate

transparency,” for comfort. JP Morgan requested
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the ability to turn off the real-time ticker, or block

certain trades from being included, a request that

SL-x declined”.

20 years https://web.archive.org

/web/20070106082943/http:

//www.vodiagroup.com/pdfs/FourMyths.pdf

experts

https://scholarship.law.upenn.edu

/cgi/viewcontent.cgi?article=1163&

context=faculty_scholarship

participants

https://www.lawinsider.com/dictionary/dtc-

participant

Beneficial interest

https://www.sec.gov/reportspubs/investor-

publications/investorpubsholdsechtm.html

Street name

https://www.sec.gov/reportspubs/investor-
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publications/investorpubsholdsechtm.html

they still refused

https://www.livemint.com/Money

/CeutkBCwsaoOVxj7Kz9lhL/Creditdefault-

swaps-flop-on-exchanges-dealers-boycott-

Eure.html

“The dealer community is not really supporting

this,’ said Joe Levin, the CBOE’s vice president

of research and product development in Chicago.

Credit-default swaps, conceived more than a

decade ago by bankers in New York and London

as a way to protect lenders against default, now

are used by hedge funds and investors as a less

expensive way of betting on the creditworthiness

of companies than purchasing bonds”.

these banks will rig anything

https://stocktrades.exchange/scandals/
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30% of shareholders

https://fortune.com/2014/12/16/shareholder-

voting-rights/

vote buying

http://webcache.googleusercontent.com

/search?q=cache:http://shareholdercoalition.com

/sites/default/files

/Hu%2520Article%2520Southern%2520CA%252

0Law%2520Review%25205-06.pdf

“Double Voting in Proxy Contests Threatens

Shareholder Democracy”, Bloomberg

https://web.archive.org/web/20060421085925

/http://www.rgm.com/articles/FalseProxies.pdf

http://www.bloomberg.com

/apps/news?pid=newsarchive&

sid=a4OuCsU8r2Yg

typical Bloomberg fashion

https://wallstreetonparade.com/2019/10/news-

articles-on-the-feds-secret-trillions-in-loans-to-

wall-street-during-the-last-crisis-have-been-
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purged-from-bloomberg-news/

wolf packs

https://www.forbes.com/sites/danielfisher

/2015/11/03/best-defense-against-wolf-pack-

investors-is-to-anticipate-their-attack

/#53d93f7b17e1

elections

https://www.opensecrets.org/overview/sectors.php

“Economic Warfare – Risks and Responses, by

Kevin D. Freeman”

https://archive.org/stream/EconomicWarfare-

RisksAndResponsesByKevinD.Freeman

/Economic-Warfare-Risks-and-Responses-by-

Kevin-D-Freeman_djvu.txt

key infrastructure

https://prospect.org/power/jpmorgan-gets-back-

into-the-electricity-business/

Our Financial Oligarchy; Emperors of a Brave New World https://stocktrades.exchange/2020/05/14/our-financial-oligarchy-emperor...

456 of 470 5/24/2020, 9:03 AM



don’t actually exist

https://web.archive.org/web/20070106083509

/http://www.vodiagroup.com/pdfs/seclending1.pdf

artificially inflated price levels

https://web.archive.org/web/20200220024337

/https://stocktrades.exchange/2019/12/23/hmny/

(search https://stocktrades.exchange/2019/12

/23/hmny/ or https://stocktrades.exchange

/2019/12/23/hmny/

selling fake shares

“Kerrigone and his superiors at Wilson-Davis

knew that Regulation SHO generally required a

seller to borrow a security before selling the

security short. But the Firm made no effort to do

so before Kerrigone’s short selling. Instead, the

Firm assumed that its trading fell within an

exemption to the borrow requirement provided to

Firms who engage in “bona-fidemarket making”

http://webcache.googleusercontent.com

/search?q=cache:https://www.finra.org/sites
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/default/files

/OHO_DavisDW_2012032731802_022718.pdf

market maker exception

https://www.sec.gov/investor/pubs/regsho.htm

your imagination

https://wallstreetonparade.com/2014/07/lawsuit-

stunner-half-of-futures-trades-in-chicago-are-

illegal-wash-trades/

afterhours has always been a venue

https://en.wikipedia.org

/wiki/Tontine_Coffee_House#cite_note-8

fictitious loan

https://archive.org/stream/328064-transcript-of-

depositions-in-case/328064-transcript-of-

depositions-in-case_djvu.txt

this topic

https://archive.org/details/MaxKeiserRadio-

TheTruthAboutMarkets-15May2010
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victims of this fraudulant activity

https://web.archive.org/web/20110902145244

/https://www.deepcapture.com/wp-content

/uploads/story-of-dendreon.pdf

50% of the prime brokerage industry

https://www.hfalert.com/rankings

/rankings.pl?Q=149

Muppets

http://www.nytimes.com/2012/03/14/opinion

/why-i-am-leaving-goldman-

sachs.html?pagewanted=all

$450 000 000

https://www.cnbc.com/id/16327285

700 000 square feet

https://www.americanspa.com/california-

wellbeing-institute-opens-four-seasons-westlake-
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village

Wellpoint Inc.

https://www.wsj.com/articles

/SB115404944588419959

court documents

https://courts.delaware.gov/opinions

/download.aspx?ID=228790

Toiling his fields

“In Costa Rica, banana workers usually earn

$200 to $300 a month, or about half of the

national average, and the struggle for decent

wages has become intertwined with the DBCP

issue“.

https://www.dallasobserver.com/news/fruit-of-

the-poison-tree-6382534

mysterious ways

https://www.activistpost.com/2013/01/goldman-
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sachs-made-400-million-betting.html

great responsibility

https://www.ft.com/content/479ac4ba-eb32-11de-

bc99-00144feab49a

35% of which are owned by foreign investors

https://www.taxnotes.com/tax-notes-federal

/corporate-taxation/slashing-corporate-taxes-

foreign-investors-are-surprise-winners/2017/10

/23/1x78l

$6.5 billion

https://www.latimes.com/archives/la-xpm-2000-

sep-12-fi-19538-story.html

(Wall Street Journal, Nov. 22, 2013)

https://www.wsj.com/articles/fortress-investment-

holds-about-28-million-dole-food-shares-

1385148611

the corporation

https://www.bloomberg.com/news/articles
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/2015-05-20/once-unthinkable-criminal-pleas-by-

u-s-banks-get-investor-meh-

two-time felon

https://wallstreetonparade.com/2019/11/jamie-

dimon-tells-60-minutes-hes-a-patriot-theres-

good-reason-to-think-hes-a-crime-boss/

exposed by Frontline

https://www.prwatch.org/news/2013/01/11959

/frontline-gets-its-man-lanny-breuer-leaves-doj-

after-expose

not a depository institution

https://wallstreetonparade.com/2014/05/a-

mangled-case-of-justice-on-wall-street/

loan money to themselves

https://www.sec.gov/Archives/edgar/data/831001
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/000119312508036445/dex2101.htm

Voting switching

https://www.bloomberg.com/opinion/articles

/2015-07-14/banks-forgot-who-was-supposed-to-

own-dell-shares

14 times

https://www.bloomberg.com/opinion/articles

/2016-05-13/t-rowe-price-voted-for-the-dell-

buyout-by-accident

Venetician Banking

https://perspectives.dtcc.com/articles/steampunk-

settlement-will-blockchain-revolutionize-

clearing-and-settlement

13 day forced buy-in rule

https://webcache.googleusercontent.com

/search?q=cache:VpPkNMt6kWsJ:https:

//ibkr.info/article/240+&cd=4&hl=en&ct=clnk&

gl=ca
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rapid advances

https://www.c-span.org/video/standalone

/?467139-1/artificial-intelligence-financial-

service

the worst forms of fraud

https://cdn.ihs.com/www/pdf/Why-it-pays-to-

lend-ETFs-brochure.pdf

cleared by the brokers

“Ex–clearing counterfeiting — The second tier of

counterfeiting occurs at the broker dealer level.

This is called ex–clearing. Multiple tricks are

utilized for the purpose of disguising naked shorts

that are fails–to–deliver as disclosed shorts, which

means that a share has been borrowed. They also

make naked shorts “invisible” to the system so

they don’t become fails–to–deliver,

which is the only thing the SEC tracks”.

http://counterfeitingstock.com

/CounterfeitingStock.html
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MF Global

http://newsandinsight.thomsonreuters.com

/Securities/Insight/2011/12_-_December

/MF_Global_and_the_great_Wall_St_re-

hypothecation_scandal/

Timothy Geithner

https://www.federalreserve.gov/boarddocs/press

/other/2003/20031015/default.htm

Robert Rubin

https://wallstreetonparade.com/2018/05/robert-

rubin-exorcises-citigroup-from-his-career-in-

todays-nyt-oped/

Merger of Travelers and Citicorp

https://www.nytimes.com/1998/04/07/news

/citicorp-and-travelers-plan-to-merge-in-record-

70-billion-deal-a-new-no.html
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Salomon Brothers

https://www.independent.co.uk/news/business

/salomons-agrees-to-9bn-merger-with-smith-

barney-1241098.html

Smith Barney

https://stocktrades.exchange/2019/03/02/the-

board-determined-by-regulation-before-

november-12-1999-that-engaging-as-principal-

in-commodity-derivatives-federal-reserve-board-

october-2-2003/

https://archive.is/dMgbh

formerly Philbro

https://www.ft.com/content/92f86602-a7f1-11e4-

be63-00144feab7de

Citicorp

https://www.wsj.com/articles

/SB1036031024384061551

basis necessities of life

https://web.archive.org/web/20200308224349
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/https://stocktrades.exchange/2019/12/15/quote-

how-banks-through-their-commercial-holdings-

can-potentially-manipulate-markets-to-increase-

trading-profits-or-vise-versa/

it’s a big club

https://www.reuters.com/investigates/special-

report/usa-fidelity-family/

the status quo
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privilege

https://www.investors.com/politics/editorials/fact-

checkers-big-media/ge

too many people on the planet anyways

https://quotes.yourdictionary.com/author/duke-

of-edinburgh-philip/181215
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← A.P. Moller-Maersk, the World’s Largest Shipping Firm, Projects Q2 Volumes to

Decrease by as Much as 20%-25% Due to Coronavirus, CEO Says 10% of their Fleet is

Idled on CNBC

Weak Jobs Data Sends Futures Down 330 Points Heading into the Open, 2.9 Million

Mark Pittman

https://www.bloomberg.com/news/articles

/2010-10-25/u-s-treasury-shielding-of-citigroup-

with-deletions-make-foia-meaningless

Be the first to like this.
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